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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K (this “report”) may contain “forward-looking statements” and “forward-looking
information” within the meaning of applicable securities laws, including Canadian securities legislation and United States
(“U.S.”) securities legislation (collectively, “forward-looking information™) which are based upon the Company’s current
internal expectations, estimates, projections, assumptions and beliefs. All information, other than statements of historical
facts, included in this report that address activities, events or developments that the Company expects or anticipates will or
may occur in the future constitutes forward-looking information. Forward-looking information is often identified by the
words, “may”, “would”, “could”, “should”, “will”, “intend”, “plan”, “anticipate”, “believe”, “estimate”, “expect” or
similar expressions and includes, among others, information regarding: future business strategy; competitive strengths,
goals, expansion and growth of the Company’s business, operations and plans, including new revenue streams; the
refinancing or securing other sources of liquidity to meet debt repayment obligations; the integration and benefits of
recently acquired businesses or assets; roll out of new operations; the implementation by the Company of certain product
lines; the implementation of certain research and development; the application for additional licenses and the grant of
licenses that will be or have been applied for; the expansion or construction of certain facilities; the reduction in the
number of our employees; the expansion into additional U.S. and international markets; any potential future legalization
of adult use and/or medical marijuana under U.S. federal law; expectations of market size and growth in the U.S. and the
states in which the Company operates; expectations for other economic, business, regulatory and/or competitive factors
related to the Company or the cannabis industry generally; and other events or conditions that may occur in the future.

Readers are cautioned that forward-looking information is not based on historical facts but instead is based on reasonable
assumptions and estimates of the management of the Company at the time they were provided or made and such
information involves known and unknown risks, uncertainties, including our ability to continue as a going concern, and
other factors that may cause the actual results, level of activity, performance or achievements of the Company, as
applicable, to be materially different from any future results, performance or achievements expressed or implied by such
forward-looking information. Such factors include, among others discussed in detail in Item 1A. Risk Factors in Part I of
this Form 10-K: the limited operating history of the industry and the Company; risks related to managing the growth of
the Company including completed, pending or future acquisitions or dispositions, including potential future impairment of
goodwill or intangibles acquired and/or post-closing disputes; risks related to the continued performance, expansion and/
or optimization of existing operations; risks related to the anticipated openings of additional dispensaries or relocation of
existing dispensaries subject to licensing approval; the Company’s historical operating losses and negative operating cash
flows; increasing competition in the industry; risks inherent in an agricultural business, such as the effects of natural
disasters; reliance on the expertise and judgment of senior management of the Company; risks associated with cannabis
products manufactured for human consumption including potential product recalls; limited research and data relating to
cannabis; constraints on marketing products; risk of litigation; insurance-related risks; public opinion and perception of
the cannabis industry; risks related to the economy generally; fraudulent activity by employees, contractors and
consultants; risks relating to the Company’s current amount of indebtedness; risks related to not being able to reduce or
refinance its debt obligations; risks related to litigation or other disputes; reliance on key inputs, suppliers and skilled
labor, and third party service provider contracts; reliance on manufacturers and contractors; risks of supply shortages or
supply chain disruptions; risks relating to pandemics and forces of nature; risks related to the enforceability of contracts;
risks related to inflation, the rising cost of capital, and stock market instability; risks relating to U.S. regulatory landscape
and enforcement related to cannabis, including political risks; risks relating to anti-money laundering laws and regulation;
cannabis-related tax risks and challenges from governmental authorities with respect to the Company’s application for
Employee Retention Tax Credits (ERTC); other governmental and environmental regulation; risks related to proprietary
intellectual property and potential infringement by third parties; sales of a significant amount of shares by existing
shareholders; the limited market for securities of the Company; risks relating to the need to raise additional capital either
through debt or equity financing; costs associated with the Company being a publicly-traded company and a U.S. and
Canadian filer; risks related to co-investment with parties with different interests to the Company; conflicts of interest and
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related party transactions; cybersecurity risks; and risks related to the Company’s critical accounting policies and
estimates.

Although the Company has attempted to identify important factors that could cause actual results to differ materially,
there may be other factors that cause results not to be as anticipated, estimated or intended. There can be no assurance that
such forward-looking information will prove to be accurate as actual results and future events could differ materially from
those anticipated in such information. Accordingly, readers should not place undue reliance on the forward-looking
information contained in this report or other forward-looking statements made by the Company. Forward-looking
information is provided and made as of the date of this Annual Report on Form 10-K and the Company does not
undertake any obligation to revise or update any forward-looking information or statements other than as required by
applicable law.

2 ¢c 99 e

Unless the context requires otherwise, references in this report to “Jushi,” “Company,” “we,” “us” and “our” refer to Jushi
Holdings Inc. and our subsidiaries.
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PART 1

Item 1. Business

Overview

We are a vertically integrated, multi-state cannabis operator engaged in retail, distribution, cultivation, and processing
operations in both medical and adult-use markets. We are focused on building a diverse portfolio of cannabis assets
through opportunistic investments and pursuing application opportunities in attractive limited license jurisdictions. We
have targeted assets in highly populated, limited license medical markets that are on a trajectory toward adult-use
legalization, including Pennsylvania, markets that are in the process of transitioning to adult use, namely Virginia, and
limited license, large adult-use markets, such as Illinois, Massachusetts, Nevada, New Jersey and Ohio, and certain
municipalities of California.

Business Strategy

Our business strategy is to evaluate each market opportunity pursuant to the relevant local competitive and regulatory
landscape, supply/demand dynamics, and growth potential. We evaluate the economic viability of each opportunity before
making capital allocation decisions and may decide to participate in one or more facets of the supply chain based on the
dynamics mentioned above. In certain markets, we may apply a capital-light or retail-focused strategy, especially where
cultivation may become further commoditized in future years. In early stage, vertical limited license markets, we may buy
controlling interests despite the high level of capital intensity required, given the significant market opportunity. In other
markets, we may seek a more balanced capital allocation approach where we may acquire a grower-processor and/or
additional retail dispensaries in a market where we currently operate. By establishing a strong platform and retail-brand
recognition in markets that have the greatest growth potential, we expect to be well-positioned to have a first-mover
advantage for future growth in adult-use cannabis once it is further legalized.

Current Operations
California Operations

We, through our subsidiaries, currently hold Type 10 adult-use and medicinal retail licenses issued by the California
Department of Cannabis Control for one adult-use dispensary in Santa Barbara, California, operating under the Beyond
Hello brand.

1llinois Operations

We, through our subsidiaries, currently hold five cannabis dispensing organization licenses issued by the Illinois
Department of Financial and Professional Regulation for five adult-use dispensaries in Illinois, all of which are currently
operational under the Beyond Hello brand. Two of the five operational adult-use dispensaries have co-located medical
cannabis dispensing licenses issued by the Illinois Department of Financial and Professional Regulation. As of December
31, 2025, we were marketing for sale the license and assets of an Illinois dispensary. In January 2026, we turned over the
operations of that dispensary to the buyer pursuant to a consultant management services agreement.

Massachusetts Operations

We, through our subsidiaries, currently hold two marijuana retailer licenses issued by the Massachusetts Cannabis Control
Commission for two adult-use dispensaries, both of which are currently operational under the Nature’s Remedy brand in
Massachusetts. One of the dispensaries has a co-located medical treatment center license issued by the Massachusetts
Cannabis Control Commission allowing retail medical sales. We also currently hold marijuana product cultivator,
marijuana cultivation and marijuana treatment center licenses all issued by the Massachusetts Cannabis Control
Commission collectively for, and we currently operate, a 50,000 sq. ft. adult-use and medical cultivation and production
facility in Lakeville, Massachusetts. From time to time, we may utilize third parties for toll processing in various stages of
the production process.
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Nevada Operations

We, through our subsidiaries, currently hold adult-use and medical licenses issued by the Nevada Cannabis Control Board
for three dispensaries in Nevada, two of which are currently operational under the Nuleaf brand and one of which is
currently operational under the Beyond Hello brand. We also currently hold adult-use and medical cultivation licenses
issued by the Nevada Cannabis Control Board for, and currently operate, a 27,000 sq. ft. cultivation facility in Sparks,
Nevada, as well as adult-use and medical production licenses issued by the Nevada Cannabis Control Board, and currently
operate, a 13,000 sq. ft. processing facility in Reno, Nevada. From time to time, we may utilize third parties for toll
processing in various stages of the production process.

New Jersey Operations

We, through our subsidiaries, currently hold one adult-use cannabis retailer license issued by the New Jersey Cannabis
Regulatory Commission for one adult-use dispensary in New Jersey, operating under the Beyond Hello brand.

Ohio Operations

We, through our subsidiaries, currently hold six dual-use (medical and adult-use) cannabis dispensary licenses issued by
the Ohio Division of Cannabis Control (“ODCC”) for six medical and adult-use dispensaries, all of which are currently
operational under the Beyond Hello brand. We also currently operate a seventh medical and adult-use dispensary under
the Beyond Hello brand pursuant to a master services agreement while awaiting regulatory approval to acquire ownership,
which was received in February 2026. We also currently hold a dual-use cultivator level II license for, and currently
operate, a 10,000 sq. ft. cultivation facility in Toledo, Ohio. We also currently hold a dual-use processor license for, and
currently operate, a 7,000 sq. ft. processor facility in Columbus, Ohio.

Pennsylvania Operations

We, through our subsidiaries, currently hold six medical cannabis dispensary permits issued by the Pennsylvania
Department of Health allowing for eighteen medical dispensaries in Pennsylvania, all of which are currently operational
under the Beyond Hello brand. We also currently hold a medical cannabis grower-processor permit issued by the
Pennsylvania Department of Health allowing for, and currently operate, a 123,000 sq. ft. cannabis cultivation and
processing facility in Scranton, Pennsylvania. From time to time, we may utilize third parties for toll processing in various
stages of the production process.

Virginia Operations

We, through our subsidiaries, currently hold one pharmaceutical processor permit and five cannabis dispensing facility
permits, each issued by the Virginia Cannabis Control Authority allowing for six medical dispensaries, all of which are
currently operational under the Beyond Hello brand. The aforementioned pharmaceutical processor permit issued by the
Virginia Cannabis Control Authority further entitles us to, and we currently operate, our 93,000 sq. ft. vertically integrated
facility in Manassas, Virginia.

Sales

With respect to cannabis retail locations, we target highly visible locations adjacent to or near heavily trafficked roads. For
cultivation, production and other forms of industrial activity, we target locations with minimal required capital
improvements, as well as future expansion potential. We use an internal team for the selection of real estate, as well as a
broad network of real estate brokers. We make the determination to purchase or lease our underlying real estate on a case-
by-case basis.

We may expand our network of cannabis retail locations in select markets from time to time. We have developed key
indicators to identify attractive sites based on existing competition, population, real estate, parking, traffic and regulatory
considerations. We inform patients and consumers about our product offerings in a welcoming environment through one-
on-one interactions with staff.
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Retail

The table below reflects the number of dispensaries that were in operation in each state as of December 31, 2025:

Number of Dispensaries®

State Medical-use Adult-use Total Brands
California — 1 1 Beyond Hello
Tllinois @ — 5 5 Beyond Hello
Massachusetts @ — 2 2 Nature’s Remedy
Nevada — 3 3 Beyond Hello/NuLeaf
New Jersey — 1 1 Beyond Hello
Ohio ® — 6 6 Beyond Hello
Pennsylvania 18 — 18 Beyond Hello
Virginia 6 — 6 Beyond Hello
Total 24 18 42

(1) Physical dispensary locations; does not double count co-located medical cannabis and adult-use cannabis dispensaries.

@ Includes one co-located medical and adult-use dispensary.

3) Includes two co-located medical and adult-use dispensaries. Includes a dispensary that, as of December 31, 2025, we were
marketing for sale. In January 2026, we turned over the operations of that dispensary to the buyer pursuant to a consultant
management services agreement.

@ All dispensaries are co-located medical and adult-use dispensaries. Includes one co-located medical and adult-use dispensary
which we operate pursuant to a management services agreement while awaiting regulatory approval to acquire ownership, which
was received in February 2026. Our 7th co-located medical and adult-use dispensary in the state of Ohio opened in January 2026.

Online Platforms

We operate age-gated online platforms through www.beyond-hello.com, www.naturesremedyma.com,
www.nuleafnv.com, and The Hello Club App (iOS and Android) for patients and customers (the “Online Platforms”). Our
Online Platforms have been developed to ensure compliance with applicable federal and state privacy laws. The Online
Platforms are not intended to be used for advertising activities but are intended to be used as a virtual tool, allowing
patients and customers to understand the cannabis products that we offer and view real-time pricing and product
availability at our dispensaries. The Online Platforms do not provide any education, information or any other
functionalities with respect to any third-party dispensaries.

No cannabis sale transactions are completed on the Online Platforms. A patient or customer may reserve products using
the Online Platforms, but the patient or customer must be physically present at the point-of-sale to consummate the
purchase and sale of products. This requirement allows us and dispensary staff to ensure that our standard operating
procedures, including our compliance programs, are applied to all patients and customers in connection with the purchase
and sale of products.

In jurisdictions where medical cannabis is legal, upon arrival of the patient at the applicable dispensary, or at the point of
delivery (where permissible), dispensary staff must verify the patient’s identity and accreditation (such as a state-issued
medical cannabis card) and confirm the patient’s allotment to ensure the user is not exceeding the state’s allotment limits.
Once the foregoing is verified, the patient must pay for the product to complete the purchase. If the patient does not have
valid identification and accreditation, the patient will not be able to purchase medical cannabis at our applicable
dispensary, irrespective of any reservation made on one of our Online Platforms.

In jurisdictions where recreational cannabis is legal, upon arrival of the customer at the applicable dispensary, or at the
point of delivery (where permissible), dispensary staff must verify that the customer is at least 21 years of age by
verifying the customer’s government-issued identification. Once the identification is verified, the customer must pay for
the product to complete the transaction. If the customer does not have valid identification, the customer will not be able to
purchase recreational cannabis at our applicable dispensary, irrespective of any reservation made on one of our Online
Platforms.
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Product Selection and Offerings

We offer both in-house brands and third-party products at each of our retail locations in states where we are vertically
integrated. With respect to our cannabis business, we negotiate with potential brand vendors across all product categories
including flower, vaporization devices, extracts, concentrates, edibles, and pre-rolls to make future product development
and selection decisions. Leveraging management’s experience, we analyze market dynamics, product quality, profit and
loss, impact, consumer demand, and specific market research to carry out our long-term strategy in each market. With
high-impact retail locations in key markets, we expect to be a desirable partner for nationally scaling brands and/or in-
house products.

Our Brands

Hijinks: Premium Flower, Vapes & Concentrates

Hijinks is a lifestyle cannabis brand featuring flower and concentrates that utilizes limited and select genetics, contains
high cannabinoid and terpene content, and is uniquely and gently processed and finished by hand. Hijinks also offers high-
end solventless concentrates and rosin. Only made with water, ice, heat, and pressure, Hijinks solventless vape and
concentrate products are the cleanest and purest expression of the plant’s genetics. Hijinks flower and solventless products
are currently available in Massachusetts, Nevada and Pennsylvania.

The Bank: Premium Flower

The Bank is known for its superior plant genetics and next-level cultivation. The Bank offers pre-packaged flower,
infused blunts and pre-rolls. The Bank is currently available in Massachusetts, Nevada, Ohio, Pennsylvania and Virginia.

The Lab: Vapes & Concentrates

The Lab is renowned for high-quality, precision vape products, and concentrates, including the pioneering of live resin.
The Lab offers a wide selection of vape cartridges, all-in-one vape devices and concentrates produced utilizing a wide
variety of technologically advanced extraction techniques. The Lab is currently available in Massachusetts, Nevada, Ohio,
Pennsylvania, and Virginia.

Tasteology: Infused Chews & Chocolates

Tasteology is an edible brand offering premium, natural ingredient based, real fruit, 100% vegan and gluten free cannabis-
infused gummies and ultra-premium chocolate produced using responsibly sourced French chocolate. Tasteology is the
culmination of extensive consumer research into both taste and effect preferences in the Company’s markets. Tasteology
is currently available in Massachusetts, Nevada, Ohio, Pennsylvania, and Virginia.

Uncommon Kind: Infused Chews & Chocolates

Always full spectrum, Uncommon Kind utilizes the purest Rick Simpson Oil (“RSO”) or rosin to maintain vital terpenes
and cannabinoids which are essential to the benefits of cannabis. Rare and exotic flavors and fruit purees like morello
cherry, calamansi lime, and prickly pear are sourced from premium partners. Our chews are made with real fruit and are
100% vegan and gluten free. The result is a "true-to-plant" experience with real fruit essence offering an unparalleled
taste. Uncommon Kind is currently available in Massachusetts, Pennsylvania, and Virginia.

Nira + Medicinals: Tinctures, Capsules, Sofigels, Topicals & RSO

Nira + Medicinals (“Nira +) develops high quality, THC and CBD-rich medical products aimed at improving the quality
of life for all cannabis patients. Nira+ product line includes tinctures, capsules, softgels, topicals and RSO. Nira+ is
currently available in Pennsylvania, Massachusetts, and Virginia.
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Seche: Value Flower & Pre-Rolls

Séche is a new category in cannabis that redefines the perception of what cannabis flower products can be with a strict
focus on the value and variety that the modern cannabis consumer is seeking. Séche offers products like Fine Grind
(conveniently pre-ground flower), Fine Flower (Small whole flower), Singles (Pre-Rolls and Pre-Roll multi-packs), All
Day/Select (Value priced whole flower) and Kind Grind (conveniently pre-ground pre-packed infused flower and infused
pre-rolls). Currently, Séche is available in Massachusetts, Nevada, Ohio, Pennsylvania and Virginia.

Flower Foundry: Premium Flower & Pre-Rolls

Flower Foundry is a flower brand that seeks to elevate and showcase the dedication of all the hardworking individuals in
the cannabis industry from cultivation to retail and everywhere in between. Flower grown with love and passion that
showcases high cannabinoid and terpene content and top of the line genetics. Flower Foundry is our love letter to all those
who make flower possible. Flower Foundry is currently available in Ohio, Pennsylvania and Virginia.

Shayo: Infused Chews

Shayo was launched in mid-2025 as a result of a partnership between the Company and entrepreneur, philanthropist, and
Real Housewives of Potomac star Stacey Rusch. Shayo, named after the Nigerian term meaning “to be happy,” blends
elevated ingredients with a lifestyle-forward ethos to deliver a one-of-a-kind edible experience. Shayo is currently
available in Virginia and Nevada.

Carm’s Delight Bites: Infused Chocolate Bites

Carm’s Delight Bites are cannabis-infused chocolate bites made with pure, sustainably sourced ingredients. These bites
are decadently rich in flavor and thoughtfully dosed with just the right amount of THC to elevate both mind and body.
Carm’s Delight Bites are currently available in Virginia.

Wholesale

In addition to branded and manufactured finished products, we sell bulk raw materials to duly-licensed third parties for
use in their own finished products, as our production capacity allows in certain markets. The full scale and allocation of
production utilization will depend upon the scale of our owned and managed retail footprint in addition to the production
capacity of our cultivation and production facilities.

Branding and Marketing

We continue the rollout of our flagship brands across our key operating markets. After the launch of our online platform,
Beyond Hello™ has evolved into a fully integrated digital to brick-and-mortar experience, providing customers real-time
access to pricing and product availability. All of our current retail locations operate under the Beyond Hello brand except
in Massachusetts and Nevada. In Massachusetts, our retail locations operate under the Nature’s Remedy™ brand. In
Nevada, we operate two retail locations under the NuLeaf™ brand and one under the Beyond Hello™ brand. Further, in
states where we have licensed cultivation and processing operations, we produce products under our in-house brands
including Flower Foundry™, The Bank™, Hijinks™, The Lab™, Seche™, Nira+™, Tasteology™, Uncommon Kind™,
Shayo™, and Carm’s Delight Bites™, where allowed.

We operate a state-by-state opt-in loyalty program, “The Hello Club™,” that rewards patients and customers with points
and other exclusive offers based on their past purchases. We leverage SMS, push notifications and email lists to promote
specific products.

We provide retail partners with approved merchandise and other display materials to support sales. We create product
imagery, video and descriptions which are included across online dispensary menus where our products are sold.

We take advantage of various directory platforms for cannabis businesses to help prospective patients and customers find
our respective retail locations. We also run out-of-home marketing campaigns in approved markets and locations for our
retail dispensaries.
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Principal Markets & Competition

The markets in which we operate are highly competitive with relatively high barriers to entry given the licensed nature of
the cannabis industry. We compete against other retail and vertical licensees across the various state markets in which we
operate. Currently our market includes small local dispensaries and large multi-state operators (“MSOs”). We seek to
address our competitive risk in these markets by picking strategic locations, with defensible buffers naturally built in
through local regulations and local dispensaries laws.

With respect to cultivation and processing, we compete with both MSO's and local operators in the states in which we
operate. In Massachusetts, Nevada, Ohio, Pennsylvania, and Virginia, we compete with larger MSOs that may have better
access to public markets, more experienced management teams, or are further along in terms of reaching scale. We are
positioning ourselves to minimize all of the above risks through accretive acquisitions, superior execution, and thoughtful
location of retail and manufacturing sites.

We also compete indirectly with operators in the illicit market for cannabis and manufacturers and retailers of intoxicating
hemp products.

Business in Europe

We previously held a 51% interest in Jushi Europe SA, a company organized under the laws of Switzerland (“Jushi
Europe”). On February 16, 2022, Jushi Europe filed a notice of over-indebtedness with the Swiss courts, and on May 19,
2022, the Swiss courts declared Jushi Europe’s bankruptcy. As a result, we lost control of Jushi Europe’s assets and
liabilities since they are subject to oversight by the Geneva, Switzerland bankruptcy office. In June 2024, Jushi Europe
was deconsolidated and its respective assets and liabilities were removed from our consolidated financial statements, as
we determined that we no longer have any obligation in relation to this subsidiary. Upon deconsolidation, we have no
retained interest in Jushi Europe. As a result of these actions, during the year ended December 31, 2024, we recognized a
gain of $1.9 million in other income (expense), net in our consolidated statements of operations.

Regulatory Overview

Below is a discussion of the federal and state-level U.S. regulatory regimes in those jurisdictions where we are currently
directly involved in the cannabis industry.

Federal Regulation of Cannabis in the U.S.

Under U.S. federal law, marijuana is classified as a Schedule I drug. The Controlled Substances Act (the “CSA”) has five
different tiers or schedules. A Schedule I drug means the Drug Enforcement Agency considers it to have a high potential
for abuse, no accepted medical treatment and lack of accepted safety for its use even under medical supervision. Other
Schedule I drugs include heroin, LSD and ecstasy. In June 2018, the U.S. Food and Drug Administration (the “FDA”)
approved Epidiolex, a purified form of CBD derived from the marijuana plant and used to treat two rare, intractable forms
of epilepsy. We believe marijuana’s categorization as a Schedule I drug is thus not reflective of the medicinal properties
of marijuana or the public perception thereof, and numerous studies show cannabis is not able to be abused in the same
way as other Schedule I drugs, has medicinal properties and can be safely administered. In this respect, 40 states, the
District of Columbia, Guam, Puerto Rico and the U.S. Virgin Islands have passed laws authorizing comprehensive,
publicly available medical marijuana programs, and 24 of those states and the District of Columbia have passed laws
legalizing marijuana for adult-use.

In an effort to address incongruities between marijuana prohibition under the CSA and legalization under various state
laws, the federal government issued guidance to law enforcement agencies and financial institutions during the Presidency
of Barack Obama through DOJ memoranda. The DOJ memorandum issued by Deputy Attorney General James Cole in
2013 (the “Cole Memo”) provided guidance to federal enforcement agencies as to how they should prioritize civil
enforcement, criminal investigations and prosecutions regarding marijuana in all states. The Cole Memo shielded
individuals and businesses participating in state legal marijuana operations from prosecution under federal drug laws,
excepting marijuana-related conduct that fell into one of the following enumerated prosecution priorities:
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Preventing the distribution of marijuana to minors;

Preventing revenue from the sale of marijuana from going to criminal enterprises, gangs and cartels;

Preventing the diversion of marijuana from states where it is legal under state law in some form to other states;

Preventing the state-authorized marijuana activity from being used as a cover or pretext for the trafficking of other

illegal drugs or other illegal activity;

Preventing the violence and the use of firearms in the cultivation and distribution of marijuana;

6. Preventing the drugged driving and the exacerbation of other adverse public health consequences associated with
marijuana use;

7. Preventing the growing of marijuana on public lands and the attendant public safety and environmental dangers
posed by marijuana production on public lands; and

8. Preventing marijuana possession or use on federal property.

el S

In January 2018, then U.S. Attorney General Jeff Sessions issued the Sessions Memo, which rescinded the Cole Memo.
Rather than provide nationwide guidance respecting marijuana-related crimes in jurisdictions where certain marijuana
activity was legal under state law, the Sessions Memo instructs that “[i]n deciding which marijuana activities to prosecute.
With the DOJ’s finite resources, prosecutors should follow the well-established principles that govern all federal
prosecutions.” While recent guidance issued by the Trump DOJ indicates increased interest in enforcement of federal
cannabis laws on federal lands, Trump’s DOJ has not issued publicly available guidance or like documentation suggesting
any change of enforcement priorities that directly impact our operations.

Despite the rescission of the Cole Memo, we remain mindful of the common-sense prosecution priorities set forth therein
and have not modified policies or procedures intended to support its underlying safety-focused intent. To this end, we and
our operating subsidiaries adhere to industry best practices for operations, mandate strict compliance with applicable state
and local laws, rules, regulations, ordinances, guidance and like authority, implement procedures designed to ensure
operations do not exceed what is authorized under applicable licenses, perform stringent diligence on third-parties with
whom we do business, perform background checks on employees and maintain state-of-the-art seed-to-sale inventory
tracking and other security infrastructure. Regular reviews of the foregoing and related operations, premises,
documentation and the like are performed to ensure compliance with our safety, security and compliance standards.

Due to the current CSA categorization of marijuana as a Schedule I drug, U.S. federal law makes it illegal for financial
institutions that depend on the Federal Reserve’s money transfer system to take any proceeds from marijuana sales as
deposits. Banks and other financial institutions could be prosecuted and possibly convicted of money laundering for
providing services to cannabis businesses under the Bank Secrecy Act. Under U.S. federal law, banks or other financial
institutions that provide a cannabis business with a checking account, debit or credit card, small business loan, or any
other service could be found guilty of money laundering or conspiracy.

While there has been no change in U.S. federal banking laws to account for the trend towards legalizing medical and
adult-use marijuana by U.S. states, the Treasury Department Financial Crimes Enforcement Network FinCEN issued
guidance in 2014 to prosecutors handling money laundering and other financial crimes advising them not to focus
enforcement efforts on banks and other financial institutions servicing marijuana-related businesses so long as such
businesses are legally operating under state law and not engaging in conduct within the scope of a Cole Memo prosecution
priority (such as keeping marijuana away from minors and out of the hands of organized crime). The 2014 FinCEN
guidance also clarifies how financial institutions can provide services to marijuana-related businesses consistent with their
Bank Secrecy Act obligations, including thorough customer due diligence, but makes it clear that they are doing so at their
own risk. The customer due diligence steps include:

1. Verifying with the appropriate state authorities whether the business is duly licensed and registered;

2. Reviewing the license application (and related documentation) submitted by the business for obtaining a state
license to operate its marijuana-related business;

3. Requesting from state licensing and enforcement authorities available information about the business and related
parties;
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4. Developing an understanding of the normal and expected activity for the business, including the types of products
to be sold and the type of customers to be served (e.g., medical versus adult-use customers);

5. Ongoing monitoring of publicly available sources for adverse information about the business and related parties;

Ongoing monitoring for suspicious activity, including for any of the red flags described in this guidance; and

7. Refreshing information obtained as part of customer due diligence on a periodic basis and commensurate with the
risk.

o

With respect to information regarding state licensure obtained in connection with such customer due diligence, the 2014
FinCEN guidance allows financial institutions to reasonably rely on the accuracy of information provided by state
licensing authorities where states make such information available.

Unlike the Cole Memo, 2014 FinCEN guidance remains effective as of the date of this Form 10-K. During the Trump
Administration, Secretary of the Treasury Steven Mnuchin publicly voiced his intent to leave such guidance in force and
effect. The current Secretary of the Treasury, Janet Yellen, has not provided any public comment regarding her positions
on the 2014 FinCEN guidance, but has previously indicated that she would be in favor of legislation that would provide
safe harbor to financial institutions that worked with state-legal marijuana-related businesses. Nonetheless, despite
FinCEN’s guidance, most banks and other financial institutions are still unwilling to provide banking or other financial
services to marijuana businesses resulting in largely cash-based operations. While the FinCEN guidance decreased some
risk for banks and financial institutions that accept marijuana business, it has not increased the industry’s access to
banking services because financial institutions are required to perform extensive, continuous customer diligence
respecting marijuana customers and are not immune from prosecution based on transacting business with such customers.
In fact, some banks that had been servicing marijuana businesses have been closing the marijuana businesses’ accounts
and are now refusing to open accounts for new marijuana businesses due to cost, risk, or both.

Although the Cole Memo was rescinded and FinCEN’s guidance has not made financial services widely available to legal
marijuana businesses, a key legislative safeguard for the medical cannabis industry remains in place. Specifically, certain
temporary federal legislative enactments that protect the medical marijuana industry have also been in effect. For instance,
certain marijuana businesses receive a measure of protection from federal prosecution by operation of a temporary
appropriations measures that has been enacted into law as an amendment or “rider” to federal spending bills passed by
Congress and signed by both Presidents Obama and Trump. First adopted in the Appropriations Act of 2015, Congress has
since included in successive budgets a “rider” that prohibits the DOJ from expending any funds to enforce any law that
interferes with a state’s implementation of its own medical marijuana laws. The rider is known as the “Rohrbacher-Farr”
amendment after its original lead sponsors (it is also sometimes referred to as the Rohrabacher-Blumenauer Amendment
or the Joyce-Leahy Amendment). In 2021, President Biden proposed a budget with the Rohrbacher-Farr amendment
included. The amendment has been renewed numerous times since then and is currently effective under the continuing
resolution passed by Congress on September 30, 2023, and has continued to be renewed in final federal spending bills in
years since. There is no indication the amendment will not be included in future federal spending bills as of the date of
this Form 10-K.

Though there is no guarantee the Presidency of Donald Trump or a future administration will not change relevant federal
policy, as a practical matter, the legal marijuana industry has not seen a material change in federal enforcement activities
since rescission of the Cole Memo. Regardless, it is possible existing appropriation rider protection and existing
prosecutorial discretion not to enforce federal drug laws against state-legal marijuana business could change at any time.

Revenue from our marijuana operations is subject to Section 280E of the Code. Section 280E of the Code prohibits
marijuana businesses from deducting ordinary and necessary business expenses, resulting in a materially higher effective
federal income tax rate than businesses in other industries. Therefore, businesses in the cannabis industry may be less
profitable than they would otherwise be in a different industry.

Former President Biden asked the Department of Health and Human Services (“HHS”) to initiate an expeditious review of
the scheduling status of cannabis with an eye toward rescheduling in October 2022. On August 29, 2023, HHS delivered a
recommendation to move cannabis from Schedule I to Schedule I1I to the Drug Enforcement Administration (“DEA”).
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The rescheduling recommendation from HHS is currently under DEA consideration. HHS Assistant Secretary of Health,
Rachel Levine, sent a letter to DEA Administrator, Anne Milgram, that is believed to recommend rescheduling marijuana
from Schedule I to Schedule III of the CSA. The recommendation was based on a scientific and medical review by the
FDA with an analysis of the eight factors determinative of control of a substance under the CSA.

As a result, the DEA initiated a formal rule-making process that would potentially reschedule marijuana from its current
Schedule I classification. The DEA is bound by the HHS recommendation in regard to the scientific and medical matters
but can ultimately make a different scheduling decision. The DEA may also account for the United States’ treaty
obligations, including the United Nations Single Convention on Narcotics. The DEA will consider several factors that
include: (1) marijuana’s actual or relative potential for abuse, (2) scientific evidence of its pharmacological effect, (3) the
state of current scientific knowledge; (4) history and current pattern of abuse, (5) scope, duration, and significance of
abuse, (6) risks to public health, (7) psychic or psychological dependence liability, and (8) whether marijuana is an
immediate precursor of a substance already controlled under the CSA. The regulation would be subject to challenges and
judicial review. The DEA is not under a required timeline to initiate and complete this process.

On September 13, 2023, the Congressional Research Service (“CRS”) published a report stating that the DEA is “likely”
to reschedule marijuana according to the HHS recommendation. According to the CRS report, this would have “broad
implications for federal policy” and potentially impact state medical and recreational programs. If rescheduling occurs,
various federal agencies such as the DOJ, FDA, FinCEN, and the Internal Revenue Service (“IRS”) may issue additional
memoranda providing further regulatory, tax, and enforcement priority instruction as it relates to marijuana that would
replace the previous guidance.

On May 21, 2024, the DEA published a proposed rule in the Federal Register by which it proposed to transfer marijuana
from schedule I of the Controlled Substances Act to schedule III. The DEA stated that the re-scheduling would be
“consistent with the view of the Department of Health and Human Services that marijuana has a currently accepted
medical use as well as HHS’s views about marijuana’s abuse potential and level of physical or psychological
dependence.” The DEA further stated that “[i]f the transfer to schedule III is finalized, the regulatory controls applicable
to schedule III controlled substances would apply, as appropriate, along with existing marijuana-specific requirements and
any additional controls that might be implemented, including those that might be implemented to meet U.S. treaty
obligations. If marijuana is transferred to schedule IIl, the manufacture, distribution, dispensing, and possession of
marijuana would remain subject to the applicable criminal prohibitions of the Controlled Substances Act. Any drugs
containing a substance within the Controlled Substances Act’s definition of ‘marijuana’ would also remain subject to the
applicable prohibitions in the Federal Food, Drug, and Cosmetic Act.” As part of the proposed rule, the DEA solicited
public comments through July 22, 2024 and received over 40,000 comments for the DEA to consider as part of finalizing
its policy. On August 29, 2024, the DEA announced in the Federal register that it would hold a hearing on December 2,
2024, with respect to the proposed rescheduling of marijuana from Schedule I to Schedule IIT under the CSA. The hearing
was cancelled by the Administrative Law Judge (“ALJ”) assigned by the DEA in response to a request for an interlocutory
appeal and, as a result, the ALJ stayed the process indefinitely.

On December 18, 2025, President Trump signed an executive order directing the U.S. Attorney General to complete the
rescheduling process in an “expeditious manner.” This process is anticipated to take at least a few months, but there is
currently no verifiable timeline as to when cannabis will officially move from Schedule I to Schedule III of the CSA.

Industrial Hemp

In December 2018, the Agricultural Improvement Act of 2018 (the “2018 Farm Bill”’) became law in the U.S. Under the
2018 Farm Bill, industrial hemp, defined as the plant cannabis sativa L and any part of that plant, including seeds,
derivatives, extracts, cannabinoids and isomers with no more than 0.3% delta 9-THC on a dry weight basis, and products
derived therefrom were legalized and explicitly exempted from classification as Schedule I controlled substances in the
U.S. The 2018 Farm Bill also allowed interstate commerce, enabling transportation and shipment of hemp and hemp-
derived products across state lines.
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While the intent of the 2018 Farm Bill was to legalize hemp for industrial applications, it also authorized consumer
products containing cannabinoids derived from hemp, such as those containing CBD. Though seemingly inconsistent with
Congress’s intent, the 2018 Farm Bill also, arguably, authorized consumer products containing cannabinoids synthesized
from hemp, such as delta-8-THC, which have intoxicating properties. This unintended consequence of the 2018 Farm Bill
commonly referred to as the “hemp loophole” allowed rapid proliferation of intoxicating hemp-synthesized products
across the U.S. However, because it was an unforeseen market, the 2018 Farm Bill included no consumer safeguards —
effectively leaving these products unregulated, a circumstance that gave rise to uncontrolled distribution and an absence of
quality and safety standards.

To address the federal regulatory vacuum, many states passed (or are presently pursuing) legislation seeking to ban or
impose regulatory controls on intoxicating hemp-synthesized products. State efforts in this respect, however, have had
varying levels of success, and despite applicable state laws, unregulated intoxicating hemp-synthesized products remain
ubiquitous. In this context, and at the urging of 39 state and territory attorneys general, Congress acted to close the hemp
loophole in October 2025 through a continuing appropriations bill (the “2025 Legislation” or the “Bill”).

The 2025 Legislation made three consequential changes to federal hemp law. First, it narrowed the federal definition of
hemp by replacing the delta-9-THC standard with a total THC standard, effectively closing the loophole that enabled
products high in non-delta-9-THC to qualify as legal hemp. Second, the 2025 Legislation expressly excluded from the
definition of legal hemp products containing cannabinoids that cannot be naturally produced by the cannabis sativa L
plant and products containing cannabinoids that could be produced by the cannabis sativa plant but that are synthesized or
manufactured outside the plant, making, e.g., the conversion of CBD into delta-8-THC impermissible. Finally, the Bill
introduced a THC cap that prohibits final hemp-derived products with more than 0.4 milligrams of total THC per
container. These changes will become effective on November 12, 2026.

State Regulatory Environment

The following sections describe the legal and regulatory landscape in states where our subsidiaries currently operate or
intend to operate in the near-term future. While we actively work to ensure all of our operations are fully compliant with
applicable state and local laws, rules, regulations, licensing requirements, ordinances and other applicable governing
authority, the rules and regulations as outlined below are not a comprehensive representation of all the rules that we and
our subsidiaries are required to follow in each applicable state. There are significant risks associated with our business and
readers are strongly encouraged to carefully review and consider all of the risks set forth and described herein.

Common State Law Requirements

Although each state has its own laws and regulations regarding the operation of cannabis businesses, certain of the laws
and regulations are consistent across jurisdictions. For example, to operate legally under state laws, marijuana businesses
must typically obtain a license from the state, and only marijuana grown or manufactured in the state may be sold by
cannabis businesses within that state. In some states, local marijuana-specific approvals are also required. In these
jurisdictions, local governments may be authorized to prohibit or otherwise impose material restrictions on cannabis
operations, including by proscribing rules limiting the type(s) and/or number of license(s) allowed (such authority is in
addition to ordinary and customary building, fire and land use regulatory control). In many cases, securing local
approval(s) is a prerequisite to state issuance of a full or unconditional license.

Each state in which we operate specifies the types of cannabis licenses that are required for the various activities in which
we engage. There are three primary types of licenses: cultivation, processing, and retail/dispensary. Cultivation licenses
generally permit the holder to acquire and cultivate cannabis and sell that cannabis to dispensaries or processors. Some
states allow cultivation license holders to process cannabis into cannabis-infused products as well, while other states
require a separate processing license for this activity. Retail dispensary licenses permit the holder to purchase cannabis
from cultivation or processing facilities and sell those products to individuals approved under their state’s medical
cannabis program or, where adult-use is permitted, to adults over the age of 21. Some states require a separate license for
each activity, while others issue a single vertically integrated license that allows the holder to cultivate, process, and sell
cannabis.
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License application and renewal processes are unique to each state, and as applicable, each locality. However, generally
each state’s application process requires a comprehensive criminal history disclosure of key individuals (such as major
shareholders, directors, officers, certain managers and other individuals to the extent they are known at the time of
application (“Key Individuals”), and as to the applicant entity (and often its affiliates) and such Key Individuals,
marijuana licensing and compliance history, financial and personal disclosures, detailed operating plans, facility
information (often including drawings and plans), security-related plans, an affirmative obligation to report changes to or
deviations from information set forth in the application, and other information designed to ensure only reputable, law-
abiding individuals and entities ready, willing and able to operate in compliance with applicable state laws, rules and
regulations are awarded marijuana licenses.

Applicants for marijuana licenses are commonly required to submit standard operating procedures (“SOPs”) describing
how the proposed business will secure its facility(ies), manage inventory, comply with inventory tracking requirements
and other reporting obligations, effectuate safe marijuana transactions, handle waste, train employees, implement quality
control measures, and perform other tasks necessary and appropriate to operate in a safe, secure, and compliant manner.
SOPs submitted as part of licensing applications are typically reviewed, evaluated and ultimately approved by regulators,
and must generally remain in force and effect after issuance of a license. Any material change to SOPs requires prior
written regulatory approval in nearly all cases. Finally, marijuana operations are continuously subject to inspection, with
or without notice, by cannabis regulators and certain authorized law enforcement agencies.

The following is a summary of the regulatory framework in each of our operating markets.

California

California Regulatory Landscape

In 1996, California was the first state to legalize cannabis possession and sales. Following years of legislative and
regulatory changes, on July 12, 2021, Governor Gavin Newsom signed AB-141 into law, triggering the consolidation of
the state’s predecessor cannabis regulators (CalCannabis, the MCSB, and the BCC) into the newly created Department of
Cannabis Control (“DCC”). The DCC was created in an effort to centralize regulatory authority and facilitate a more
easily navigable regulatory regime. All licenses obtained under the previous regulatory authorities automatically
transferred to the DCC, which is now responsible for issuing and renewing all cannabis licenses.

To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the State of California. For more
information on federal enforcement and the risks associated with the U.S. cannabis regulatory environment generally, see
without limitation, “Risk Factors — Risks Related to the Regulatory Environment”.

California Licenses

In order to legally operate a medical or adult-use cannabis business in California, the operator must have both a local and
state license. This requires license holders to operate in cities with cannabis licensing programs. Municipalities in
California are allowed to determine the number of licenses they will issue to cannabis operators or can choose to ban
cannabis businesses outright.

We are in compliance with the laws of the State of California and the related cannabis licensing framework. There are no
current incidences of non-compliance, citations or notices of violation which are outstanding which may have an impact
on our licenses, business activities or operations in the State of California. Notwithstanding the foregoing, like most
businesses, we may from time-to-time experience incidences of non-compliance with applicable rules and regulations in
the states in which we operate, including the State of California, and such non-compliance may have an impact on our
licenses, business activities or operations in the applicable state. However, we take steps to minimize, disclose and remedy
all incidences of non-compliance which may have an impact on our licenses, business activities or operations in all states
in which we operate, including the State of California. See “Regulatory Framework — Compliance”.
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Ilinois

Illinois Regulatory [Landscape

In January 2014, the Compassionate Use of Medical Cannabis Pilot Program Act, which allows individuals diagnosed
with certain debilitating or “qualified” medical conditions to access medical marijuana, became effective. In January
2019, the Illinois Department of Health launched the Opioid Alternative Pilot Program, that allows individuals who have/
could receive a prescription for opioids to access medical marijuana.

In June 2019, Illinois legalized adult-use marijuana pursuant to the Cannabis Regulation and Tax Act (the IL Act).
Effective January 1, 2020, Illinois residents 21 years of age and older may possess up to 30 grams of marijuana (non-
residents may possess up to 15 grams).

To the knowledge of management, there have not been any statements or guidance made by federal authorities or
prosecutors regarding the risk of enforcement action specific to the State of Illinois. For more information on federal
enforcement and the risks associated with the U.S. cannabis regulatory environment generally, see without limitation,
“Risk Factors — Risks Related to the Regulatory Environment”.

Illinois Licenses

There are four principal license categories in Illinois: (1) cultivation (which includes processing); (2) infusing; (3)
transportation; and (4) dispensary. Dispensaries are regulated by the Illinois Department of Financial and Professional
Regulation; the remainder are regulated by the Illinois Department of Agriculture.

We are in compliance with the laws of the State of Illinois and the related cannabis licensing framework. There are no
current incidences of non-compliance, citations or notices of violation outstanding which have an impact on our licenses,
business activities or operations in the State of Illinois. Notwithstanding the foregoing, like all businesses we may from
time-to-time experience incidences of non-compliance with applicable rules and regulations in the states in which we
operate, including the State of Illinois, and such non-compliance may have an impact on our licenses, business activities
or operations in the applicable state. However, we take steps to minimize, disclose and remedy all incidences of
noncompliance which may have an impact on our licenses, business activities or operations in all states in which we
operate, including the State of Illinois. See “Regulatory Framework — Compliance”.

Massachusetts

Massachusetts Regulatory Landscape

Cannabis for medical use was legalized in Massachusetts by voter approval of the Massachusetts Medical Marijuana
Initiative in 2012. The law took effect on January 1, 2013, eliminating criminal and civil penalties for the possession and
use of up to a 60-day or ten (10) ounce supply of marijuana for medical use for patients possessing a State-issued
registration card. In November 2016, Massachusetts voters approved Question 4 or the Massachusetts Marijuana
Legalization, Regulation and Taxation of Marijuana Initiative, which allowed for recreational or “adult-use” cannabis in
Massachusetts. In July 2017, the Cannabis Control Commission (“CCC”) was established under Chapter 55 of the Acts of
2017 to implement and administer laws enabling access to medical and adult-use cannabis. The Commission was
appointed in September 2017, and in November 2018, the CCC issued the first notices for retail marijuana establishments
to commence adult-use operations in Massachusetts.

To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the Commonwealth of Massachusetts. For
more information on federal enforcement and the risks associated with the U.S. cannabis regulatory environment
generally, see without limitation, “Risk Factors — Risks Related to the Regulatory Environment”.
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Massachusetts Licenses

There is one principal medical cannabis license category in Massachusetts — a vertically integrated Medical Marijuana
Treatment Center (“MTC”) license. MTCs grow, process and dispense their own cannabis. On the adult-use side, there are
many license categories, but the two principal ones are Marijuana Cultivator and Marijuana Establishment (dispensary).
The CCC oversees the medical and adult-use programs, including licensing of cultivation, processing and dispensary
facilities. Licensed medical dispensaries are given priority status in adult-use licensing.

The Company is in compliance with the laws of the Commonwealth of Massachusetts and the related cannabis licensing
framework. There are no current incidences of non-compliance, citations or notices of violation outstanding which have
an impact on the Company’s licenses, business activities or operations in the Commonwealth of Massachusetts.
Notwithstanding the foregoing, like all businesses the Company may from time-to-time experience incidences of non-
compliance with applicable rules and regulations in the states in which the Company operates, including the
Commonwealth of Massachusetts, and such non-compliance may have an impact on the Company’s licenses, business
activities or operations in the applicable state. However, the Company takes steps to minimize, disclose and remedy all
incidences of non-compliance which may have an impact on the Company’s licenses, business activities or operations in
all states in which the Company operates, including the Commonwealth of Massachusetts. See “Regulatory Framework —
Compliance”.

Nevada

Nevada Regulatory Landscape

Medical marijuana use was legalized in Nevada by a ballot initiative in 2000. In November 2016, voters in Nevada passed
an adult use marijuana measure to allow for the sale of adult use marijuana in the state. The first dispensaries to sell adult
use marijuana began sales in July 2017. The Nevada Cannabis Compliance Board (“NV CCB”) is the regulatory agency
overseeing the medical and adult-use cannabis programs. The NV CCB has established limitations on the total number of
adult-use and medical marijuana licenses.

To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the State of Nevada. For more information
on federal enforcement and the risks associated with the U.S. cannabis regulatory environment generally, see without
limitation, “Risk Factors — Risks Related to the Regulatory Environment”.

Nevada Licenses

There are three principal license categories in Nevada: (1) cultivation; (2) processing; and (3) dispensary. The licenses are
independently issued for each approved activity for use at our facilities in Nevada.

The Company is in compliance with the laws of the State of Nevada and the related cannabis licensing framework. There
are no current incidences of non-compliance, citations or notices of violation outstanding which have an impact on the
Company’s business activities or operations in the State of Nevada. Notwithstanding the foregoing, like all businesses the
Company may from time-to-time experience incidences of non-compliance with applicable rules and regulations in the
states in which the Company operates, including the State of Nevada, and such non-compliance may have an impact on
the Company’s business activities or operations in the state. However, the Company takes steps to minimize, disclose and
remedy all incidences of non-compliance which may have an impact on the Company’s licenses, business activities or
operations in all states in which the Company operates, including the State of Nevada. See “Regulatory Framework —
Compliance”.
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New Jersey

New Jersey Regulatory Landscape

On January 18, 2010, the governor of New Jersey signed into law S.119, the Compassionate Use Medical Marijuana Act,
providing for permitting the use of medical cannabis with physician approval. On July 2, 2019, the governor of New
Jersey signed the Jake Honig Compassionate Use Medical Cannabis Act into law, which amended the Compassionate Use
Medical Marijuana Act to allow for more license types. After voters approved a ballot measure in November 2019, the
governor of New Jersey signed three bills into law in 2021 that establish an adult use program for adults who are at least
21 years old. New Jersey began adult-use sales on April 1, 2022.

To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the State of New Jersey. For more
information on federal enforcement and the risks associated with the U.S. cannabis regulatory environment generally, see
without limitation, “Risk Factors — Risks Related to the Regulatory Environment”.

New Jersey License

The New Jersey Cannabis Regulatory Commission (“CRC”) is responsible for regulating cannabis in New Jersey. License
types in New Jersey include vertically integrated medical Alternative Treatment Centers and medical or adult-use
cultivator, dispensary, and manufacturer licenses.

The Company is in compliance with the laws of the State of New Jersey and the related cannabis licensing framework.
There are no current incidences of non-compliance, citations or notices of violation outstanding which have an impact on
the Company’s business activities or operations in the State of New Jersey. Notwithstanding the foregoing, like all
businesses the Company may from time-to-time experience incidences of non-compliance with applicable rules and
regulations in the states in which the Company operates, including the State of New Jersey, and such non-compliance may
have an impact on the Company’s business activities or operations in the state. However, the Company takes steps to
minimize, disclose and remedy all incidences of non-compliance which may have an impact on the Company’s licenses,
business activities or operations in all states in which the Company operates, including the State of New Jersey. See
“Regulatory Framework — Compliance”.

Ohio

Ohio Regulatory Landscape

House Bill 523 effective on September 8, 2016, legalized medical marijuana in Ohio. The Ohio Medical Marijuana
Control Program (“MMCP”) allows people with certain medical conditions, upon the recommendation of an Ohio-
licensed physician certified by the State Medical Board, to purchase and use medical marijuana. Sales of medical
marijuana in Ohio began in January 2019.

On November 7, 2023, Ohio voters approved a ballot measure that would legalize adult-use marijuana. The law
established the Division of Cannabis Control within the Department of Commerce to oversee and regulate the adult-use
market and required state officials to promulgate rules creating new cannabis business applications within six months and
to license existing medical cannabis businesses within nine months of enactment.

To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the State of Ohio. For more information on
federal enforcement and the risks associated with the U.S. cannabis regulatory environment generally, see without
limitation, “Risk Factors — Risks Related to the Regulatory Environment”.
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Ohio Licenses

There are three principal license categories in Ohio: (1) cultivation; (2) processing; and (3) dispensary. Licenses are issued
and regulated by the Ohio Division of Cannabis Control (“ODCC”).

The Company is in compliance with the laws of the State of Ohio and the related cannabis licensing framework. There are
no current incidences of non-compliance, citations or notices of violation outstanding which have an impact on the
Company’s business activities or operations in the State of Ohio. Notwithstanding the foregoing, like all businesses the
Company may from time-to-time experience incidences of non-compliance with applicable rules and regulations in the
states in which the Company operates, including the State of Ohio, and such non-compliance may have an impact on the
Company’s business activities or operations in the state. However, the Company takes steps to minimize, disclose and
remedy all incidences of non-compliance which may have an impact on the Company’s licenses, business activities or
operations in all states in which the Company operates, including the State of Ohio. See “Regulatory Framework —
Compliance”.

Pennsylvania

Pennsylvania Regulatory Landscape

The Pennsylvania medical cannabis program was signed into law on April 17, 2016, under Act 16 and provided access to
state residents with qualifying conditions.

To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the Commonwealth of Pennsylvania. For
more information on federal enforcement and the risks associated with the U.S. cannabis regulatory environment
generally, see without limitation, “Risk Factors — Risks Related to the Regulatory Environment”.

Pennsylvania Licenses

There are two principal license categories in Pennsylvania: (1) grower-processor and (2) dispensary. The licenses are
independently issued for each approved activity for use at our facilities in Pennsylvania. All cultivation/processing
establishments and dispensaries are licensed and regulated by the Pennsylvania Department of Health (“PA DOH”).

The Company is in compliance with the laws of the Commonwealth of Pennsylvania and the related cannabis licensing
framework. There are no current incidences of non-compliance, citations or notices of violation outstanding which have
an impact on the Company’s licenses, business activities or operations in the Commonwealth of Pennsylvania.
Notwithstanding the foregoing, like all businesses the Company may from time-to-time experience incidences of non-
compliance with applicable rules and regulations in the states in which the Company operates, including the
Commonwealth of Pennsylvania, and such non-compliance may have an impact on the Company’s licenses, business
activities or operations in the applicable state. However, the Company takes steps to minimize, disclose and remedy all
incidences of non-compliance which may have an impact on the Company’s licenses, business activities or operations in
all states in which the Company operates, including the Commonwealth of Pennsylvania. See “Regulatory Framework —
Compliance”.

Virginia
Virginia Regulatory Landscape

In 2017, Virginia passed a law that allowed patients suffering from intractable epilepsy access to CBD or THC-A oil. In
2018, this law was significantly expanded, which allowed any medical condition to qualify with state-certified physician,
nurse practitioner or physician assistant recommendation. The next year, the law was amended to allow for higher potency
THC. In February 2021, a law was passed that would legalize cannabis for adult use in Virginia. However certain
provisions of this law were only effective if reenacted. In March 2026, legislation permitting the sale of cannabis for adult
use was passed by the Virginia General Assembly and is pending action by the Governor. If signed into law, retail adult-
use sales are expected to commence on January 1, 2027.
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To the knowledge of management of the Company, there have not been any statements or guidance made by federal
authorities or prosecutors regarding the risk of enforcement action specific to the Commonwealth of Virginia. For more
information on federal enforcement and the risks associated with the U.S. cannabis regulatory environment generally, see
without limitation, “Risk Factors — Risks Related to the Regulatory Environment”.

Virginia Licenses

There is currently one principal license category in Virginia — a pharmaceutical processor. A pharmaceutical processor
must have a vertically integrated cultivation, manufacturing and dispensing facility under one roof. A pharmaceutical
processor may also have up to five off-site dispensaries and a secondary, off-site cultivation location. The primary
regulatory body for cannabis is the Virginia Cannabis Control Authority. A pharmaceutical processor must obtain a permit
from the Cannabis Control Authority and each location requires a facility-specific approval.

The Company is in compliance with the laws of the Commonwealth of Virginia and the related cannabis licensing
framework. There are no current incidences of non-compliance, citations or notices of violation outstanding which have
an impact on the Company’s licenses, business activities or operations in the Commonwealth of Virginia.
Notwithstanding the foregoing, like all businesses the Company may from time-to-time experience incidences of non-
compliance with applicable rules and regulations in the states in which the Company operates, including the
Commonwealth of Virginia, and such non-compliance may have an impact on the Company’s licenses, business activities
or operations in the applicable state. However, the Company takes steps to minimize, disclose and remedy all incidences
of non-compliance which may have an impact on the Company’s licenses, business activities or operations in all states in
which the Company operates, including the Commonwealth of Virginia. See “Regulatory Framework — Compliance”.

Compliance

With the oversight and under the direction of the VP of Compliance, the Company’s legal department oversees, maintains,
and implements a compliance program in conjunction with its operations in each jurisdiction. In addition to the
Company’s legal and compliance departments, the Company has local regulatory/compliance counsel engaged in every
jurisdiction (state and local) in which it operates. Together with on-site management in each jurisdiction, the Company’s
legal and compliance departments are responsible for ensuring operations and employees strictly comply with applicable
laws, regulations, and licensing conditions and ensure that operations do not endanger the health, safety or welfare of the
community. The Company designates a duly qualified and experienced manager at each location who is responsible for
coordinating with operational units within each facility (to extent applicable) to ensure that the operation and all
employees are following and complying with the Company’s written security procedures and all regulatory compliance
standards.

In conjunction with the Company’s human resources and operations departments, the compliance and quality departments
help oversee and implement training for all employees, including on the following topics:

» compliance with state and local laws;

* cultivation/manufacturing/dispensing/transport procedures (as applicable);

» security and safety policies and procedures;

* inventory control, track-and-trace (“T&T”), seed-to-sale, and point of sale systems training (as applicable); and
* quality control.

The Company’s compliance program emphasizes security and inventory control to ensure strict monitoring of cannabis
(including living plants and harvested plant material) and cannabis product inventory. Only authorized, properly trained
employees are allowed to access the Company’s inventory management systems.

The Company’s compliance department and legal team, comprised of in-house and local outside counsel, monitors all
compliance notifications from the regulators and inspectors in each market, timely resolving any issues identified. The
team maintains records of all compliance notifications received from the state regulators or inspectors and how and when
the issue was resolved. The Company has created comprehensive standard operating procedures that include detailed
descriptions and instructions for receiving shipments of inventory, inventory tracking, recordkeeping and record retention
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practices related to inventory, as well as procedures for performing inventory reconciliation and ensuring the accuracy of
inventory tracking and recordkeeping. The Company maintains accurate records of its inventory at all licensed facilities.
Adherence to the Company’s standard operating procedures is mandatory and ensures that the Company’s operations are
compliant with the rules set forth by the applicable state and local laws, regulations, ordinances, licenses and other
requirements. Training on these standard operating procedures is mandatory by all employees and defined by function and
role.

The Company has developed and continues to refine a robust compliance program designed to ensure operational and
regulatory requirements continue to be satisfied and has worked closely with experts and outside counsel to develop
compliance procedures intended to assist the Company in monitoring compliance with U.S. state law on an ongoing basis.
The Company will continue to work closely with outside counsel and other compliance experts to further develop,
enhance and improve its compliance and risk management and mitigation processes and procedures in furtherance of
continued compliance with the complex regulatory frameworks of the states where the Company operates. The internal
compliance program currently in place includes continued monitoring by managers and executives of the Company and its
subsidiaries to ensure that all operations conform to and comply with required laws, rules, regulations and SOPs. The
Company further requires its operating subsidiaries to report and disclose all instances of non-compliance, regulatory,
administrative, or legal proceedings that may be initiated against them.

Notwithstanding the foregoing, from time to time, as with all businesses and all rules, it is anticipated that the Company,
through its subsidiaries and establishments to which the Company provides operational support, may experience
incidences of non-compliance with applicable rules and regulations, which may include minor matters such as:

» staying open slightly too late due to an excess of customers at stated closing time;
* minor inventory discrepancies with regulatory reporting software;

*  missing fields in regulatory reports;

* missing fields entries in a visitor log;

* cleaning schedules not available on display;

» educational materials and/or interpreter services not available in a sufficient number of languages;
» updated staffing plan not immediately available on site;

* improper illumination of external signage;

* marijuana infused product utensils improperly stored;

» partial obstruction of camera views; and/or

» supplemental use of onsite surveillance room (i.e., storage).

In addition, either on an inspection basis or in response to complaints, such as from neighbors, customers or former
employees, State or local regulators may, among other things, issue investigatory- or demand-type letters, give warnings
to or cite businesses which the Company operates or for which the Company provides operational support for violations,
including those listed above. Such regulatory actions could lead to a requirement or directive to submit and thereafter
comply with (for example) a plan of correction. Depending on the jurisdiction, it is also possible regulators may assess
penalties and/or amendments, suspensions or revocations of licenses or otherwise take action that may impact the
Company’s licenses, business activities, operational support activities or operations.

To minimize opportunities for non-compliance and among other measures, the Company has implemented regular
compliance reviews to ensure its subsidiaries and establishments to which it provides operational support are operating in
conformance with applicable State and local cannabis rules and regulations. In the event non-compliance is discovered,
during a compliance review or otherwise, the Company will promptly remedy the same, including by self-reporting to
applicable State and local cannabis regulators as and when required by law and will make all requisite and appropriate
public disclosures of non-compliance, citations, notices of violation and the like which may have an impact on its licenses,
business activities, operational support activities or operations.
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State License Renewal Requirements

For each of our provisional and operational licenses, the states impose strict license renewal requirements that vary state
by state. We generally must complete the renewal application process within a prescribed period of time prior to the
expiration date and pay an application fee. The state licensing body can deny or revoke licenses and renewals for a variety
of reasons, including but not limited to (a) submission of materially inaccurate, incomplete or fraudulent information, (b)
failure of the company or any of its directors or officers to comply, or have a history of non-compliance, with any
applicable law or regulation, including laws relating to minimum age of customers, safety and non-diversion of cannabis
or cannabis products, taxes, child support, workers compensation and insurance coverage, or otherwise remain in good
standing (c¢) failure to submit or implement a plan of correction for any identified violation, (d) attempting to assign
registration to another entity without state approval, (e) insufficient financial resources, (f) committing, permitting, aiding
or abetting of any illegal practices in the operation of a facility, (g) failure to cooperate or give information to relevant law
enforcement related to any matter arising out of conduct at a licensed facility and (h) lack of responsible operations, as
evidenced by negligence, disorderly or unsanitary facilities or permitting a person to use a registration card belonging to
another person. Certain jurisdictions also require licensees to attend a public hearing or forum in connection with their
license renewal application.

Human Capital Resources

As of December 31, 2025, we had 1,288 employees. We are committed to hiring talented individuals and maximizing
individual potential, while fostering growth and career advancement. Our goal is to use the highest standards in attracting
the best talent, offering competitive compensation, as well as implementing best practices in evaluating, recruiting and
onboarding our human capital.

Our employees are split across the Company as follows:

Corporate 120
Retail 668
Manufacturing 500
Total: 1,288

As of December 31, 2025, approximately 25 employees who work in one of our Sauget, Illinois dispensary locations are
covered by a collective bargaining agreement with United Food and Commercial Workers Union, Local 881.

As of December 31, 2025, approximately 135 employees who work in our Scranton, Pennsylvania cultivation and
processing facility and approximately 23 employees who work in our Bethlehem, Dickson City and Stroudsburg,
Pennsylvania dispensaries are covered by a collective bargaining agreement with United Food and Commercial Workers
Union, Local 1776KS, which continues in effect as the parties negotiate a successor agreement.

We did not experience any union work stoppages in 2025 and we consider our relationship with our employees to be
good.

Available Information

We maintain a website at http://www.jushico.com. Through this website, our filings with the SEC, including annual
reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and all filed exhibits and
amendments to those reports, will be accessible (free of charge) as soon as reasonably practicable after materials are
electronically filed, with or furnished to, the SEC. The information provided on our website is not part of this document.
You may find our filings on the SEC’s website at www.sec.gov. Additional information relating to the Company is also
available under the Company’s profile under SEDAR at www.sedar.com.
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Item 1A. Risk Factors

Summary of Risk Factors

The Company is subject to numerous risks and uncertainties, any of which could have a significant or material adverse effect
on our business, financial condition, liquidity or consolidated financial statements. This summary does not address all of the
risks that we face. Additional discussion of the risks summarized in this risk factor summary, and other risks we face, can be
found below under the heading “Risk Factors” and should be carefully considered, together with other information in this
Annual Report on Form 10-K and our other filings with the SEC, before making a decision to invest in our Subordinate Voting

Shares.

Risks Related to Our Business and Industry

The cannabis industry is relatively new, and we face risks due to such immaturity and limited comparable, competitive
or established industry best practices.

Our ability to grow our medical and adult-use cannabis product offerings and dispensary services may be limited.

Our success will depend, in part, on our ability to grow our business, which may be through acquiring other
companies or technologies which each includes inherent risks.

If we cannot manage our growth, it could have a material adverse effect on our business, financial condition and
results of operations.

We have incurred losses and negative cash flow from operations in the past, and we expect to incur significant
ongoing costs and obligations related to our investments in infrastructure, growth, regulatory compliance and
operations and may not be able to sustain profitability.

The market for the Subordinate Voting Shares may be limited for holders of our securities who live in the U.S.

We expect to be subject to taxation in both Canada and the U.S., which could have a material adverse effect on our
financial condition and results of operations.

We face increasing competition that may materially and adversely affect our business, financial condition and results
of operations.

We may not be able to accurately forecast our operating results and plan our operations due to uncertainties in the
cannabis industry.

We are subject to risks related to growing an agricultural product.

We are highly dependent on certain key personnel.

We face inherent risks of liability claims related to the use of our products.

We may become party to litigation in the ordinary course of business.

We may be unable to obtain adequate insurance coverage.

Consumer preferences may change and our products may no longer be appealing to consumers.

Our medical marijuana business may be impacted by consumer perception of the cannabis industry, which we cannot
control or predict.

Product recalls could result in a material and adverse impact on our business, financial condition and results of
operations.

We are subject to security risks related to our products as well as our information and technology systems.

We face exposure to fraudulent or illegal activity by employees, contractors, consultants and agents, which may
subject us to investigations and actions, and our reputation and ability to do business may be negatively impacted by
the improper conduct of our business partners, employees or agents.

We have in the past and may in the future experience threats and breaches to our data and information technology
systems, including malicious software codes, viruses, phishing, ransomware and other cyber-attacks, that disrupt our
information systems or operations, or result in the dissemination of sensitive personal or confidential information or
unauthorized financial access, theft or crimes, which could result in increased costs, economic losses, exposure to
significant liability, reputational harm, loss of business, and other serious negative consequences.

We have a substantial level of indebtedness that requires us to comply with certain restrictions and covenants, and we
may not be able to generate sufficient cash to service all of our indebtedness and may be forced to take other actions to
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satisfy our obligations under our indebtedness, which may not be successful. The terms of our indebtedness may also
impair our ability to respond to changing business and economic conditions and may seriously harm our business.

We are subject to labor risks and a dispute with our employees or labor unions could have an adverse effect on our
results of operations.

We rely on third-party suppliers, manufacturers and contractors, and other key inputs.

We rely on key utility services.

Inflation could pose a risk to our business.

Risks Related to the Regulatory Environment

Cannabis is illegal under U.S. federal law.

The regulation of cannabis in the U.S. is uncertain.

Government inquiries and investigations could harm our business or reputation.

We are constrained by law in our ability to market our products in the jurisdictions in which we operate.

Anti-Money Laundering Laws in the U.S. may limit access to funds from banks and other financial institutions.

We are subject to certain tax provisions that have a material adverse effect on our business, financial condition and
results of operations, are subject to tax audits by various tax authorities in multiple jurisdictions, and may not be
successful in defending our tax filing positions.

The re-classification of cannabis or changes in U.S. controlled substance laws and regulations could have a material
adverse effect on our business, financial condition and results of operations.

Potential regulation by the FDA could have a material adverse effect on our business, financial condition and results
of operations.

We could be materially adversely impacted due to restrictions under U.S. border entry laws.

Challenging U.S. and global economic conditions may negatively impact our business, financial condition and results
of operations.

As a cannabis company, we may be subject to heightened scrutiny in Canada and the U.S. that could materially
adversely impact the liquidity of the Subordinate Voting Shares.

We may not be able to locate and obtain the rights to operate at preferred locations.

We may not have access to U.S. bankruptcy protections available to non-cannabis businesses.

There is doubt regarding our ability to enforce contracts.

We are subject to limits on our ability to own the licenses necessary to operate our business, which will adversely
affect our ability to grow our business and market share in certain states.

We may not be able to adequately protect our intellectual property.

Our property is subject to risk of civil asset forfeiture.

We could be subject to criminal prosecution or civil liabilities under the Racketeer Influenced Corrupt Organizations
Act (“RICO”).

Risks Related to Owning Jushi’s Subordinate Voting Shares

Return on Subordinate Voting Shares is not guaranteed.

Raising additional capital may cause dilution to our shareholders.

Sales of substantial amounts of Subordinate Voting Shares by our existing shareholders in the public market may have
an adverse effect on the market price of the Subordinate Voting Shares.

The market price for the Subordinate Voting Shares has been and is likely to continue to be volatile.

If securities or industry analysts do not publish research, or publish inaccurate or unfavorable research about our
business or our market, our share price and trading volume could decline.

There may not be sufficient liquidity in the markets for our Subordinate Voting Shares.

We are subject to increased costs as a result of being a U.S. and Canadian reporting company.

We are an “emerging growth company” and a “smaller reporting company” and will be able take advantage of
reduced disclosure requirements applicable to emerging growth companies and smaller reporting companies, which
could make our Subordinate Voting Shares less attractive to investors.

Our internal controls over financial reporting may not be effective, and our independent registered public accounting
firm may not be able to certify as to their effectiveness, which could have a significant and adverse effect on our
business and reputation.
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Risk Factors
Risks Related to Our Business and Industry
The cannabis industry is relatively new.

We are operating in a relatively new industry and market. In addition to being subject to general business risks, we must
continue to build brand awareness in this industry and market share through significant investments in our strategy,
production capacity, quality assurance and compliance with regulations. Research in Canada, the U.S. and internationally
regarding the medical benefits, viability, safety, efficacy and dosing of cannabis or isolated cannabinoids, such as
cannabidiol (CBD), and tetrahydrocannabinol (THC) remains in relatively early stages. Few clinical trials on the benefits
of cannabis or isolated cannabinoids have been conducted. Future research and clinical trials may draw opposing
conclusions to statements contained in the articles, reports and studies currently favored, or could reach different or
negative conclusions regarding the medical benefits, viability, safety, efficacy, dosing or other facts and perceptions
related to medical cannabis, which could adversely affect social acceptance of cannabis and the demand for our products
and dispensary services.

Accordingly, there is no assurance that the cannabis industry and the market for medicinal and/or adult-use cannabis will
continue to exist and grow as currently anticipated or function and evolve in a manner consistent with management’s
expectations and assumptions. Any event or circumstance that adversely affects the cannabis industry, such as the
imposition of further restrictions on sales and marketing or further restrictions on sales in certain areas and markets could
have a material adverse effect on our business, financial condition and results of operations.

We face risks due to industry immaturity and limited comparable, competitive or established industry best practices.

As a relatively new industry constrained by varying state regulations, there are not many established operators in the
medical and adult-use cannabis industry whose business models we can follow or build upon. Similarly, there is limited
information about comparable companies available for potential investors to review in making a decision about whether to
invest in us.

Shareholders and investors should consider, among other factors, our prospects for success in light of the risks and
uncertainties encountered by companies, like us, that are in their early stages. For example, unanticipated expenses and
problems or technical difficulties may occur, which may result in material delays in the operation of our business. We
may fail to successfully address these risks and uncertainties or successfully implement our operating strategies. If we fail
to do so, it could materially harm our business to the point of having to cease operations and could impair the value of the
Subordinate Voting Shares to the extent that investors may lose their entire investments.

Our ability to grow our medical and adult-use cannabis product offerings and dispensary services may be limited.

As we introduce or expand our medical and adult-use cannabis product offerings and dispensary services, we may incur
losses or otherwise fail to enter certain markets successfully. Our expansion into new markets may place us in competitive
and regulatory environments with which we are unfamiliar and involve various risks, including the need to invest
significant resources and the possibility that returns on those investments will not be achieved for several years, if at all. In
attempting to establish new product offerings or dispensary services, we may incur significant expenses and face various
other challenges, such as expanding our work force and management personnel to cover these markets and complying
with complicated cannabis regulations that apply to these markets. In addition, we may not successfully demonstrate the
value of these product offerings and dispensary services to consumers, and failure to do so would compromise our ability
to successfully expand these additional revenue streams.

We may acquire other companies or technologies.

Our success will depend, in part, on our ability to grow our business in response to the demands of consumers and other
constituents within the cannabis industry as well as competitive pressures. In some circumstances, we may determine to
do so through the acquisition of complementary businesses rather than through internal development. The identification of
suitable acquisition candidates can be difficult, time-consuming, and costly, and we may not be able to successfully
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complete identified acquisitions. In addition, we may not realize the expected benefits from completed acquisitions. The
risks we face in connection with acquisition include:

* diversion of management time and focus from operating our business to addressing acquisition integration
challenges;

* coordination of research and development and sales and marketing functions;
» retention of employees from the acquired company;
» cultural challenges associated with integrating employees from the acquired company into our organization;

* integration of the acquired company’s accounting, management information, human resources, and other
administrative systems;

* the need to implement or improve controls, procedures, and policies at a business that prior to the acquisition may
have lacked effective controls, procedures and policies;

» potential write-offs of intangible assets or other assets acquired in transactions that may have an adverse effect on
our operating results in a given period;

* liability for activities of the acquired company before the acquisition, including patent and trademark
infringement claims, violations of laws, commercial disputes, tax liabilities, and other known and unknown
liabilities; and

» litigation or other claims in connection with the acquired company, including claims from terminated employees,
consumers, former shareholders, or other third parties.

Our failure to address these risks or other problems encountered in connection with any future acquisitions or investments
could cause us to fail to realize the anticipated benefits of these acquisitions or investments, cause us to incur
unanticipated liabilities, and harm our business generally. Future acquisitions could also result in the incurrence of debt,
contingent liabilities, amortization expenses, or the impairment of goodwill, any of which could harm our financial
condition.

We may issue additional Subordinate Voting Shares in connection with such transactions, which would dilute our other
shareholders’ interests in us. The presence of one or more material liabilities of an acquired company that are unknown to
us at the time of acquisition could have a material adverse effect on our business, results of operations, prospects and
financial condition. A strategic transaction may result in a significant change in the nature of our business, operations and
strategy. In addition, we may encounter unforeseen obstacles or costs in implementing a strategic transaction or
integrating any acquired business into our operations.

If we cannot manage our growth, it could have a material adverse effect on our business, financial condition and
results of operations.

We may be subject to growth-related risks, including capacity constraints and pressure on our internal systems and
controls. Our ability to manage growth effectively will require us to continue to implement and improve our operational
and financial systems and to expand, train and manage our employee base. Our inability to successfully manage our
growth may have a material adverse effect on our business, financial condition, results of operations or prospects.

We have incurred losses and negative cash flow from operations in the past, and we expect to incur significant ongoing
costs and obligations related to our investments in infrastructure, growth, regulatory compliance and operations and
may not be able to sustain profitability.

Although we reported net income from operations and positive cash flow from operating activities for the years ended
December 31, 2025 and 2024, in prior years we’ve had losses from operations and negative cash flow from operating
activities. We may incur losses and negative operating cash flow in the future. We expect to incur significant ongoing
costs and obligations related to our investment in infrastructure and growth and for regulatory compliance, which could
have a material adverse impact on our results of operations, financial condition and cash flows. In addition, future changes
in regulations, more vigorous enforcement thereof or other unanticipated events could require extensive changes to our
operations, increase our compliance costs or give rise to material liabilities, which could have a material adverse effect on
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our business, results of operations and financial condition. Our efforts to grow our business may be more costly than
expected, and we may not be able to increase our revenue enough to offset these higher operating expenses. We may incur
significant losses in the future for a number of reasons, including unforeseen expenses, difficulties, complications and
delays, and other unknown events. If we are unable to sustain profitability, the market price of our securities may
significantly decrease.

The market for the Subordinate Voting Shares may be limited for holders of our securities who live in the U.S.

Given the heightened risk profile associated with cannabis in the U.S., capital markets participants may be unwilling to
assist with the settlement of trades for U.S. resident securityholders of companies with operations in the U.S. cannabis
industry, which may prohibit or significantly impair the ability of securityholders in the U.S. to trade our securities. In the
event residents of the U.S. are unable to settle trades of our securities, this may affect the pricing of such securities in the
secondary market, the transparency and availability of trading prices and the liquidity of these securities.

We expect to be subject to taxation in both Canada and the U.S., which could have a material adverse effect on our
financial condition and results of operations.

We are a Canadian corporation, and as a result generally would be classified as a non-U.S. corporation under the general
rules of U.S. federal income taxation. Section 7874 of U.S. Internal Revenue Code of 1986, as amended (the “Code”™),
however, contains rules that can cause a non-U.S. corporation to be taxed as a U.S. corporation for U.S. federal income
tax purposes. Under Section 7874 of the Code, a corporation created or organized outside of the U.S. will nevertheless be
treated as a U.S. corporation for U.S. federal income tax purposes, which is referred to as an inversion, if each of the
following three conditions are met: (i) the non-U.S. corporation acquires, directly or indirectly, or is treated as acquiring
under applicable U.S. Treasury regulations, substantially all of the assets held, directly or indirectly, by a U.S. corporation
or constituting a U.S. trade or business, (ii) after the acquisition, the former shareholders of the acquired U.S. corporation
hold at least 80% (by vote or value) of the shares of the non-U.S. corporation by reason of holding shares of the acquired
U.S. corporation or acquired trade or business, and (iii) after the acquisition, the non-U.S. corporation’s expanded
affiliated group does not have substantial business activities in the non-U.S. corporation’s country of organization or
incorporation when compared to the expanded affiliated group’s total business activities.

Pursuant to Section 7874 of the Code, we are classified as a U.S. corporation for U.S. federal income tax purposes and are
subject to U.S. federal income tax on our worldwide income. Regardless of any application of Section 7874 of the Code,
however, we expect to be treated as a Canadian resident company for purposes of the Canadian Income Tax Act, as
amended. As a result, we will be subject to taxation both in Canada and the U.S., which could have a material adverse
effect on our financial condition and results of operations.

We are a holding company and our ability to pay dividends or make other distributions to shareholders may be limited.

We are a holding company and essentially all of our assets are the capital stock of our subsidiaries. We currently conduct
substantially all of our business through our subsidiaries, which currently generate substantially all of our revenues.
Consequently, our cash flows and ability to complete current or desirable future growth opportunities are largely
dependent on the earnings of our subsidiaries and the distribution of those earnings to Jushi Holdings Inc. The ability of
our subsidiaries to pay dividends and other distributions will depend on those subsidiaries’ operating results and will be
subject to applicable laws and regulations that require solvency and capital standards be maintained by a subsidiary
company and contractual restrictions contained in the instruments governing any current or future indebtedness of our
subsidiaries. In the event of a bankruptcy, liquidation or reorganization of our subsidiaries, holders of indebtedness and
trade creditors of that subsidiary may be entitled to payment of their claims from that subsidiary’s assets before we or our
shareholders would be entitled to any payment or residual assets.
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We face increasing competition that may materially and adversely affect our business, financial condition and results
of operations.

We face competition from companies that may have greater capitalization, greater access to public equity markets, longer
operating histories and more manufacturing, retail and marketing experience than us. As we execute our growth strategy,
operators in markets we enter in the future will become direct competitors, and we are likely to face intense competition
from these companies. In markets we are already operating in, we are likely to continue to face increasing competition
from our competitors. Increased competition by larger and better financed competitors could materially and adversely
affect our business, financial condition and results of operations.

If the number of users of adult-use and medical marijuana in the U.S. increases, the demand for products will increase.
Consequently, we expect that competition will become more intense as current and future competitors will likely begin to
offer an increasing number of diversified products to respond to such increased demand. To remain competitive, we will
require a continued investment in research and development, marketing, sales and client support. We may not have the
necessary resources to maintain sufficient levels of investment in research and development, marketing, sales and client
support efforts to remain competitive, which could materially and adversely affect our business, financial condition and
results of operations.

The cannabis industry is undergoing rapid growth and substantial change, which has resulted in an increase in
competitors, consolidation and the formation of strategic relationships. Acquisitions of third parties by our competitors or
other consolidating transactions could harm us in a number of ways, including losing customers, revenue and market
share, or forcing us to expend greater resources to meet new or additional competitive threats, all of which could harm our
operating results. As competitors enter the market and become increasingly sophisticated, competition in our industry may
intensify and place downward pressure on prices for our products and services, which could result in impairment of our
asset values and negatively impact our profitability.

We may not be able to accurately forecast our operating results and plan our operations due to uncertainties in the
cannabis industry.

Because U.S. federal and state laws prevent widespread participation in and otherwise hinder market research in the
medical and adult-use cannabis industry, the third-party market data available to us is limited and unreliable. Accordingly,
we must rely largely on our own market research to forecast sales as detailed forecasts are not generally obtainable from
other sources at this early stage of the cannabis industry. Our market research and projections of estimated total retail
sales, demographics, demand, and similar consumer research, are based on assumptions from limited and unreliable
market data, and generally represent the personal opinions of our management team as of the date of this report. A failure
in the demand for our products to materialize as a result of competition, technological change or other factors could have a
material adverse effect on our business, results of operations, financial condition or prospects.

We are subject to risks related to growing an agricultural product.

Our business involves the growing of cannabis, an agricultural product. Such business is subject to the risks inherent in
the agricultural business, such as losses due to infestation by insects or plant diseases, natural disasters and similar
agricultural risks. Although much of our growing is expected to be completed indoors, there can be no assurance that
natural elements will not have a material adverse effect on our future production.

We are highly dependent on certain key personnel.

We depend on key managerial personnel, including James Cacioppo, our Chief Executive Officer and Chairman, for our
continued success, and our anticipated growth may require additional expertise and the addition of new qualified
personnel. Qualified individuals within the cannabis industry are in high demand and we may incur significant costs to
attract and retain qualified management personnel, or be unable to attract or retain personnel necessary to operate or
expand our business. The loss of the services of existing personnel or our failure to recruit additional key managerial
personnel in a timely manner, or at all, could harm our business development programs and our ability to manage day-to-
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day operations, attract collaboration partners, attract and retain other employees, and generate revenues, and could have a
material adverse effect on our business, financial condition and results of operations.

We face inherent risks of liability claims related to the use of our products.

As a distributor of products designed to be ingested by humans, we face an inherent risk of exposure to product liability
claims, regulatory action and litigation if our products cause or are alleged to have caused significant loss or injury.
Although we have quality control procedures in place, we may be subject to various product liability claims, including,
among others, that the products produced by us, or the products that we purchase from third party licensed producers,
caused injury or illness, include inadequate instructions for use or include inadequate warnings concerning possible side
effects or interactions with other substances. Previously unknown adverse reactions resulting from human consumption
and use of cannabis products alone or in combination with other medications or substances could occur. In addition, the
manufacture and sale of cannabis products involves risk of injury to consumers due to tampering by unauthorized third
parties or product contamination. A product liability claim or regulatory action against us, whether or not successful,
could result in materially increased costs, adversely affect our reputation with our clients and consumers generally, and
have a material adverse effect on our results of operations and financial condition.

We may become a party to litigation in the ordinary course of business.

We may become a party to litigation from time to time in the ordinary course of business which could adversely affect our
business. Should any litigation be brought against us, such litigation could result in substantial cost to the Company and
could divert management’s time and attention away from day-to-day operations which could have an adverse effect on our
results of operations and financial condition. In addition, should any litigation in which we become involved be
determined against us, such a decision could adversely affect our ability to continue operating and the market price for the
Subordinate Voting Shares.

We may be unable to obtain adequate insurance coverage.

We have obtained insurance coverage with respect to workers’ compensation, general liability, directors’ and officers’
liability, fire and other similar policies customarily obtained for businesses to the extent commercially appropriate;
however, because we are engaged in and operate within the cannabis industry, there are exclusions and additional
difficulties and complexities associated with our insurance coverage that could cause us to suffer uninsured losses, which
could adversely affect our business, results of operations, and profitability. There is no assurance that we will be able to
obtain insurance coverage at a reasonable cost or fully utilize such insurance coverage, if necessary.

Consumer preferences may change and our products may no longer be appealing to consumers.

Consumer preferences may change, and we may be unsuccessful in acquiring or retaining consumers and keeping pace
with changing market developments. This could result in lower than expected demand for our products, which could
adversely affect our revenues.

As a result of constantly changing consumer preferences, consumer products often attain financial success for a limited
period of time. Even if our products achieve financial success, there can be no assurance that we are able to maintain that
success or that those products will enable us to continue to be profitable. Our success will be significantly dependent upon
our ability to develop new and improved product lines and adapt to consumer preferences. Even if we are successful in
introducing new products or further developing our current products, the failure of those products to gain consumer
acceptance or the failure to update our products in ways that our customers expect could cause a decline in our products’
popularity and impair our brand. In addition, we may be required to invest significant amounts of capital in the creation of
new product lines, brands, marketing campaigns, packaging and other product features—none of which are guaranteed to
be successful. Failure to introduce new features and product lines and to achieve and sustain market acceptance, or our
inability to satisfy consumer preferences, could adversely affect our ability to generate sufficient revenue in order to
maintain profitability.
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The cannabis industry is in its early stages of development and it is likely that we, and our competitors, will seek to
introduce new products in the future. We may not be successful in developing desirable and safe new products,
anticipating shifts in social trends and consumer demands, bringing such products to market in time to be effectively
commercialized, or obtaining any required regulatory approvals, which, together with any capital expenditures made in
the course of such product development and regulatory approval processes, may have a material adverse effect on our
business and results of operations.

Our medical marijuana business may be impacted by consumer perception of the cannabis industry, which we cannot
control or predict.

We believe that the medical marijuana industry is highly dependent upon consumer perception regarding the safety,
efficacy and quality of medical marijuana distributed to those consumers and/or marijuana generally. Consumer
perception of our products may be significantly influenced by scientific research or findings, regulatory investigations,
litigation, media attention and other publicity regarding the consumption of medical marijuana products. There can be no
assurance that future scientific research, findings, regulatory proceedings, litigation, media attention or other research
findings or publicity will be favorable to the medical marijuana market or any particular product, or consistent with earlier
publicity. Future research reports, findings, regulatory proceedings, litigation, media attention or other publicity that are
perceived as less favorable than, or that question, earlier research reports, findings or publicity could have a material
adverse effect on the demand for our products and our business, results of operations, financial condition and cash flows.

Product recalls could result in a material and adverse impact on our business, financial condition and results of
operations.

Manufacturers and distributors of products are sometimes subject to the recall or return of their products for a variety of
reasons, including product defects, such as contamination, unintended harmful side effects or interactions with other
substances, packaging safety and inadequate or inaccurate labelling disclosure. If any of our products are recalled due to
an alleged product defect or for any other reason, we could be required to incur the unexpected expense of the recall and
any legal proceedings that might arise in connection with the recall. We may lose a significant amount of sales and may
not be able to replace those sales at an acceptable margin or at all. In addition, a product recall may require significant
management attention. Although we have detailed procedures in place for testing our products, there can be no assurance
that any quality, potency or contamination problems will be detected in time to avoid unforeseen product recalls,
regulatory action or lawsuits. Additionally, if one of our significant brands were subject to recall, the image of that brand
and Jushi generally could be harmed. Any recall could lead to decreased demand for our products and could have a
material adverse effect on our results of operations and financial condition. Additionally, product recalls may lead to
increased scrutiny of our operations by regulatory agencies, requiring further management attention and potential legal
fees and other expenses.

We are subject to security risks related to our products as well as our information and technology systems.

Given the nature of our product and its limited legal availability, we are at significant risk of theft at our facilities. We
implement security measures to counteract this threat, but there is no guarantee that these measures will be sufficient. A
breach of our security measures at one of our facilities could result in the loss of significant amounts of assets and/or cash,
increase expenses relating to the resolution and future prevention of these breaches and may deter potential patients from
choosing our products.

In addition, we collect and store personal information about our patients and confidential information about our business,
and we are responsible for protecting that information from privacy breaches. We store certain personally identifiable
information and other confidential information of our customers and/or our business on our systems and applications. We
may retain third-party vendors to collect and store personally identifiable information and other confidential information
and/or our business, to the extent permitted by applicable law. Though we maintain, and expect our third-party vendors to
maintain, robust, proprietary security protocols, we or our third-party vendors may experience attempts by unauthorized
parties to access the personally identifiable information and other confidential information of our customers and/or our
business. This information could also be otherwise exposed through human error or malfeasance by us or our third-party
vendors. The unauthorized access or compromise of this personally identifiable information and/or other confidential
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information could have a material adverse impact on our business, financial condition, reputation and results of
operations.

A privacy breach may occur through procedural or process failure, information technology malfunction, or deliberate
unauthorized intrusions. Theft of data for competitive purposes, particularly patient lists and preferences, is an ongoing
risk whether perpetrated via employee collusion or negligence or through deliberate cyber-attack. Any such theft or
privacy breach could expose us to additional liability and to potentially costly litigation and such theft or privacy breach
would have a material adverse effect on our business, financial condition, reputation and results of operations.

Our operations depend and will depend, in part, on how well we and our third-party vendors protect our networks,
equipment, information technology (“IT”) systems and software against damage from a number of threats, including,
natural disasters, intentional damage and destruction, fire, power loss, hacking, computer viruses, vandalism and theft.
Our operations also depend and will continue to depend on our and our third-party vendors’ timely maintenance, upgrade
and replacement of networks, equipment, IT systems and software, as well as preemptive expenses to mitigate the risks of
failures. Any of these and other events could result in information system failures, delays and/or increase in capital
expenses. The failure of information systems or a component of information systems could, depending on the nature of
any such failure, adversely impact our reputation and results of operations.

We face exposure to fraudulent or illegal activity by employees, contractors, consultants and agents, which may subject
us to investigations and actions.

We are exposed to the risk that any of the employees, independent contractors and consultants of our company and our
subsidiaries may engage in fraudulent or other illegal activity. Misconduct by these parties could include intentional,
reckless and/or negligent conduct or disclosure of unauthorized activities to us that violates, (i) government regulations,
(i) manufacturing standards, (iii) federal and local healthcare fraud and abuse laws and regulations, or (iv) laws that
require the true, complete and accurate reporting of financial information or data. It may not always be possible for us to
identify and deter misconduct by our employees and other third parties, and the precautions taken by us to detect and
prevent this activity may not be effective in controlling unknown or unmanaged risks or losses or in protecting us from
governmental investigations or other actions or lawsuits stemming from a failure to be in compliance with such laws or
regulations. We cannot provide assurance that our internal controls and compliance systems will protect us from acts
committed by our employees, agents or business partners in violation of U.S. federal or state or local laws. If any such
actions are instituted against us, and we are not successful in defending or asserting our rights, those actions could have a
material impact on our business, including the imposition of civil, criminal and administrative penalties, damages,
monetary fines, contractual damages, reputational harm, diminished profits and future earnings, and curtailment of our
operations, any of which could have a material adverse effect on our business, financial condition, results of operations or
prospects.

Our reputation and ability to do business may be negatively impacted by the improper conduct of our business
partners, employees or agents.

In California, Illinois and New Jersey, we depend solely on third-party suppliers for products. Products purchased from
our suppliers are resold to our customers. These suppliers could fail to produce products to our specifications or quality
standards and may not deliver units on a timely basis. Any changes in our suppliers’ production or product availability
could impact our ability to fulfill orders and could also disrupt our business due to delays in finding new suppliers. Any
improper acts by any third party we rely on for production or shipping could have an adverse effect on our business.

Furthermore, we cannot provide assurance that our internal controls and compliance systems will protect us from acts
committed by our employees, agents or business partners in violation of U.S. federal or state or local laws. Any improper
acts or allegations could damage our reputation and subject us to civil or criminal investigations and related stockholder
lawsuits, could lead to substantial civil and criminal monetary and non-monetary penalties and could cause us to incur
significant legal and investigatory fees.
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We have in the past and may in the future experience threats and breaches to our data and information technology
systems, including malicious software codes, viruses, phishing, ransomware and other cyber-attacks, that disrupt our
information systems or operations, or result in the dissemination of sensitive personal or confidential information or
unauthorized financial access, theft or crimes, which could result in increased costs, economic losses, exposure to
significant liability, reputational harm, loss of business, and other serious negative consequences.

Our data and information technology systems are subject to a growing number of threats from computer programmers,
hackers, and other adversaries that may be able to penetrate our network security and misappropriate our confidential
information or that of third parties, create system disruptions, or cause damage, security issues, or shutdowns. They also
may be able to develop and deploy viruses, worms, ransomware and other malicious software programs that attack our
systems or otherwise exploit security vulnerabilities. Because the techniques used to circumvent, gain access to, or
sabotage security systems, can be highly sophisticated and change frequently, they often are not recognized until launched
against a target, and may originate from less regulated and remote areas around the world. We may be unable to anticipate
these techniques or implement adequate preventive measures, resulting in potential data loss and damage to our systems.
Our systems are also subject to compromise from internal threats such as improper action by employees, including
phishing attacks or malicious insiders, or by vendors, counterparties, and other third parties with otherwise legitimate
access to our systems. Our policies, employee training (including phishing prevention training), procedures, and technical
safeguards may not prevent all improper access to our network or proprietary or confidential information by employees,
vendors, counterparties, or other third parties. Our facilities may also be vulnerable to security incidents or security
attacks, acts of vandalism or theft, misplaced or lost data, human errors, or other similar events that could negatively
affect our systems, and our and our customers’ data. Additionally, our vendors and any third-party service providers we
use who process information on our behalf may cause security breaches for which we are responsible or suffer losses.

For instance, in 2023 we became aware that we were subject to what we believe was a phishing attack which resulted in
payment being made to an individual pretending to be a legitimate vendor. No such attacks occurred in 2024 or 2025.
Although these attacks were not material, such losses in the future could have a material adverse effect on our business
operations, cash flows and financial condition.

Any compromise or perceived compromise of the security of our systems or the systems of one or more of our vendors or
service providers could damage our reputation and brand, cause the termination of relationships with our partners and
customers, result in disruption or interruption to our business operations, and subject us to significant liability and
expense, which would harm our business, operating results, and financial condition.

We have a substantial level of indebtedness that requires us to comply with restrictions and covenants, and we may not
be able to generate sufficient cash to service all of our indebtedness and may be forced to take other actions to satisfy
our obligations under our indebtedness, which may not be successful. The terms of our indebtedness may also impair
our ability to respond to changing business and economic conditions and may seriously harm our business.

We had $193.1 million of indebtedness, as of December 31, 2025, excluding $21.5 million of debt that is subject to
indemnity claims in favor of the Company. We have incurred significant indebtedness under our 2026 Term Loan and
certain acquisition-related promissory notes to fund working capital and other cash needs and to fund acquisitions. We
expect to incur additional indebtedness in the future.

Our debt service cost for the 2026 Term Loan is $5.0 million per calendar quarter. The 2026 Term Loan is secured by all
material assets and owned equity of the Company and certain of its wholly-owned direct and indirect subsidiaries, subject
to certain exclusions including cannabis, cannabis-related, hemp and hemp-related permits and licenses that cannot be
secured as a matter of law, rule or regulation, inventory, and assets and equity interests that cannot be collateralized
pursuant to law, rule, regulation or contractual obligation.

In addition, the terms of our existing debt instruments require, and any debt instruments we enter into in the future may
require, that we comply with certain restrictions and covenants. These covenants and restrictions, as well as any
significant increase in our indebtedness, could adversely impact us for a number of reasons, including:
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* resulting in an event of default if we fail to satisfy our obligations under our outstanding debt or fail to comply
with the financial or other restrictive covenants contained in the agreements governing our other indebtedness,
which event of default could result in all of our debt becoming immediately due and payable and could permit our
lenders and noteholders to foreclose on the assets securing any such debt;

* increasing our vulnerability to general economic and industry conditions;

* requiring a substantial portion of our cash flow from operations to be dedicated to the payment of principal and
interest on our indebtedness, therefore reducing our ability to use our cash flow to fund our operations, capital
expenditures and future business opportunities;

* limiting our ability to obtain additional financing for working capital, capital expenditures, debt service
requirements, acquisitions and general corporate or other purposes; and

* limiting our ability to adjust to changing market conditions and placing us at a competitive disadvantage
compared to our competitors who have less debt.

Our ability to make scheduled payments on or to refinance our debt obligations depends on our financial condition and
operating performance, which are subject to prevailing economic and competitive conditions and to certain financial,
business and other factors beyond our control. We cannot assure that we will generate a level of cash flows from operating
activities sufficient to permit us to pay the principal, premium, if any, and interest on our indebtedness.

If our cash flows and capital resources are insufficient to fund our debt service obligations or if we are unable to refinance
existing indebtedness on favorable terms if necessary or desirable, we may be forced to reduce or delay capital
expenditures, sell assets, seek additional capital or restructure or refinance our indebtedness. These alternative measures
may not be successful and thus render us unable to meet our scheduled debt service obligations. In the absence of such
operating results and resources, we could face substantial liquidity problems and might be required to dispose of material
assets or operations to meet our debt service and other obligations, the terms of our debt instruments may prohibit such
dispositions. We may not otherwise be able to consummate those dispositions or be able to obtain the proceeds which we
could realize from them and any such proceeds received may not be adequate to meet any debt service obligations then
due, which would seriously harm our business and prospects.

We are subject to labor risks and a dispute with our employees or labor unions could have an adverse effect on our
results of operations.

Labor unions are working to organize workforces in the cannabis industry in general. As of December 31, 2025,
approximately 183 of our employees are covered or eligible to be covered by collective bargaining agreements with labor
unions, and it is possible that employees in certain other facilities or dispensaries will be organized in the future, which
could lead to work stoppages or increased labor costs and adversely affect our business, profitability and our ability to
reinvest into the growth of our business. Labor unions may also limit our flexibility in dealing with our workforce. Work
stoppages and instability in our union relationships could delay the production and sale of our products, which could strain
relationships with customers and cause a loss of revenues which would adversely affect our operations.

We rely on third-party suppliers, manufacturers and contractors, and other key inputs.

Our business is dependent on a number of key inputs from third-parties and their related costs, including raw materials
and supplies related to our cultivation and manufacturing operations, as well as electricity, water and other local utilities.
Due to the uncertain regulatory landscape for regulating cannabis in the U.S., our third-party suppliers, manufacturers and
contractors may elect, at any time, to decline or withdraw services necessary for our operations. Any significant
interruption or negative change in the availability or economics of the supply chain for key inputs from third-parties could
materially impact our business, financial condition and operating results of the Company. Some of these inputs may only
be available from a single supplier or a limited group of suppliers in the future. If we become reliant upon a sole source
supplier and that supplier was to go out of business or suspend services, we might be unable to find a replacement for such
source in a timely manner or at all. Similarly, if any future sole source supplier were to be acquired by a competitor, that
competitor may elect not to sell to us in the future. Additionally, any supplier could at any time suspend or withdraw
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services. Any inability to secure required supplies and services or to do so on appropriate terms could have a materially
adverse impact on our business, financial condition and operating results.

We rely on key utility services.

Our business is dependent on a number of key inputs and their related costs, including raw materials and supplies related
to our growing operations, as well as electricity, water and other local utilities. Our cannabis growing operations consume
and will continue to consume considerable energy, which makes us vulnerable to rising energy costs. Accordingly, rising
or volatile energy costs may, in the future, adversely impact our business and our ability to operate profitably.
Additionally, any significant interruption or negative change in the availability or economics of the supply chain for our
key inputs could materially impact our business, financial condition and operating results. If we are unable to secure
required supplies and services on satisfactory terms, it could have a materially adverse impact on our business, financial
condition and operating results.

Inflation could pose a risk to our business.

A continued upward rate of inflation could influence the profits that we generate from our business. When the rate of
inflation rises, the operational costs of running our company also increases, such as labor costs, raw materials and public
utilities, thus affecting our ability to provide our products at competitive prices. An increase in the rate of inflation could
force our customers to search for other products, causing us to lose business and revenue.

Risks Related to the Regulatory Environment
Cannabis is illegal under U.S. federal law.

In the U.S., cannabis is largely regulated at the state level. Each state in which we operate (or are currently proposing to
operate) authorizes, as applicable, medical and/or adult-use cannabis production and distribution by licensed or registered
entities, and numerous other states have legalized adult use of cannabis in some form. However, under U.S. federal law,
the possession, use, cultivation, and transfer of cannabis and any related drug paraphernalia is illegal, and any such acts
are criminalized under the CSA. Cannabis is a Schedule I controlled substance under the CSA, and is thereby deemed to
have a high potential for abuse, no accepted medical use in the U.S., and a lack of safety for use under medical
supervision. The concepts of “medical cannabis,” “retail cannabis” and “adult-use cannabis” do not exist under U.S.
federal law. However, in October of 2022, the Biden Administration announced its intention to review the regulation of
cannabis under the CSA by directing the Secretary of Health and Human Services and the Attorney General to initiate the
administrative process to expeditiously review marijuana’s Schedule I status. On August 29, 2023, HHS delivered a
recommendation to move cannabis from Schedule I to Schedule III to the DEA.

On May 21, 2024, the DEA published a proposed rule in the Federal register by which it proposed to transfer marijuana
from Schedule I of the Controlled Substances Act to Schedule III. The DEA stated that the re-scheduling would be
“consistent with the view of the Department of Health and Human Services that marijuana has a currently accepted
medical use as well as HHS’s views about marijuana’s abuse potential and level of physical or psychological
dependence.” The DEA further stated that “if the transfer to Schedule III is finalized, the regulatory controls applicable to
Schedule III controlled substances would apply, as appropriate, along with existing marijuana-specific requirements and
any additional controls that might be implemented, including those that might be implemented to meet U.S. treaty
obligations. If marijuana is transferred to Schedule III, the manufacture, distribution, dispensing, and possession of
marijuana would remain subject to the applicable criminal prohibitions of the Controlled Substances Act. Any drugs
containing a substance within the Controlled Substances Act’s definition of ‘marijuana’ would also remain subject to the
applicable prohibitions in the Federal Food, Drug, and Cosmetic Act.” As part of the proposed rule, the DEA solicited
public comments through July 22, 2024. The proposed rule received over 40,000 comments, which the DEA must
consider as part of finalizing its policy.

On August 29, 2024, the DEA announced in the Federal Register that it would be holding a hearing on December 2, 2024,

to address procedural and scheduling matters. Merits-based hearings were set to begin on January 1, 2025, with testimony
from government witnesses, but these hearings have been stayed indefinitely. Meanwhile, federal litigation alleging
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impropriety by DEA in connection with the rescheduling remains pending. On December 18, 2025, President Trump
signed an executive order directing U.S. Attorney General Pam Bondi to complete the rescheduling process in an
“expeditious manner.” This process is anticipated to take at least a few months, but there is currently no verifiable
timeline as to when cannabis will officially move from Schedule I to Schedule III of the CSA.

While federal action could result in the decriminalization of cannabis for medical and adult use by descheduling or
rescheduling marijuana, there are no assurances if or when there could be any change in the regulation of marijuana under
the CSA. Although we believe that our business activities are compliant with applicable state and local laws in the U.S.,
compliance with state and local cannabis laws would not provide a defense to any federal proceeding which may be
brought against us. Any such proceedings may result in a material adverse effect on us. We derive 100% of our revenues
from the cannabis industry. The enforcement of applicable U.S. federal laws poses a significant risk to us.

Violations of any U.S. federal laws and regulations could result in significant fines, penalties, administrative sanctions, or
settlements arising from civil proceedings conducted by either the U.S. federal government or private citizens. We may
also be subject to criminal charges under the CSA, and if convicted could face a variety of penalties including, but not
limited to, disgorgement of profits, cessation of business activities or divestiture. Any of these penalties could have a
material adverse effect on our reputation and ability to conduct our business, our holding (directly or indirectly) of
medical and adult-use cannabis licenses in the U.S., our financial position, operating results, profitability or liquidity or
the market price of our publicly-traded shares. In addition, it is difficult for us to estimate the time or resources that would
be needed for the investigation, settlement or trial of any such proceedings or charges, and such time or resources could be
substantial.

The regulation of cannabis in the U.S. is uncertain.

Our activities are subject to regulation by various state and local governmental authorities. Our business objectives are
contingent upon, in part, compliance with regulatory requirements enacted by these governmental authorities and
obtaining all regulatory approvals necessary for the sale of our products in the jurisdictions in which we operate. Any
delays in obtaining or failure to obtain necessary regulatory approvals would significantly delay our development of
markets and products, which could have a material adverse effect on our business, results of operations and financial
condition. Furthermore, although we believe that our operations are currently carried out in accordance with all applicable
state and local rules and regulations, no assurance can be given that new rules and regulations will not be enacted or that
existing rules and regulations will not be applied in a manner that could limit or curtail our ability to distribute or produce
marijuana. Amendments to current laws and regulations governing the importation, distribution, transportation and/or
production of marijuana, or more stringent implementation thereof could have a substantial adverse impact on us.

Government inquiries and investigations could harm our business or reputation.

As the regulatory framework for cannabis continues to evolve in the U.S., government officials often exercise broad
discretion in deciding how to interpret and apply applicable local, state and federal laws or regulations. In the future, we
may receive formal and informal inquiries from or become subject to investigations by various governmental regulatory
authorities regarding our business and compliance with federal, state and local laws, regulations, or standards. Any
determination or allegation that our products, operations or activities, or the activities of our employees, contractors or
agents, are not in compliance with existing laws, regulations or standards, could adversely affect our business in a number
of ways. Even if such inquiries or investigations do not result in the imposition of fines, interruptions to our business, loss
of suppliers or other third-party relationships, terminations of necessary licenses and permits, the existence of those
inquiries or investigations alone could create negative publicity that could harm our business or reputation.

We are constrained by law in our ability to market our products in the jurisdictions in which we operate.

State and local jurisdictions enforce extensive and detailed requirements applicable to cannabis products in their
jurisdiction. In addition, the Federal Trade Commission (the “FTC”) regulates advertising of consumer products generally,
imposes requirements regarding the use and content of testimonials and endorsements, and also requires that advertising
claims be adequately substantiated. As such, our brand and portfolio of products must be specifically tailored, and our
marketing activities carefully structured, to comply with the state and local regulations, as well as the FTC’s rules and
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regulations. These restrictions may preclude us from effectively marketing our products and competing for market share,
or impose costs on us that cannot be absorbed through increased selling prices for our products.

Anti-Money Laundering Laws in the U.S. may limit access to funds from banks and other financial institutions.

In February 2014, the Treasury Department Financial Crimes Enforcement Network (“FinCEN”) issued guidance (which
is not law) with respect to financial institutions providing banking services to cannabis businesses, including burdensome
due diligence expectations and reporting requirements. While the guidance advised prosecutors not to focus their
enforcement efforts on banks and other financial institutions that serve marijuana-related businesses, so long as they meet
certain conditions, this guidance does not provide any safe harbors or legal defenses from examination or regulatory or
criminal enforcement actions by the U.S. Department of Justice (the “DOJ”), FinCEN, or other federal regulators.
Because of this and the fact that the guidance may be amended or revoked at any time, most banks and other financial
institutions have not been willing to provide banking services to cannabis-related businesses. In addition to the foregoing,
banks may refuse to process debit card payments and credit card companies generally refuse to process credit card
payments for cannabis-related businesses. As a result, we may have limited or no access to banking or other financial
services in the U.S., and may have to operate our U.S. business on an all-cash basis. If we are unable or limited in our
ability to open or maintain bank accounts, obtain other banking services or accept credit card and debit card payments, it
may be difficult for us to operate and conduct our business as planned. Although, we are actively pursuing alternatives
that ensure our operations will continue to be compliant with the FinCEN guidance (including requirements related to
disclosures about cash management and U.S. federal tax reporting), we may not be able to meet all applicable
requirements.

We are also subject to a variety of laws and regulations in the U.S. that involve money laundering, financial recordkeeping
and proceeds of crime, including the Currency and Foreign Transactions Reporting Act of 1970 (commonly known as the
“Bank Secrecy Act”), as amended by Title III of the Uniting and Strengthening America by Providing Appropriate Tools
Required to Intercept and Obstruct Terrorism Act of 2001 and any related or similar rules, regulations or guidelines,
issued, administered or enforced by governmental authorities in the U.S.

In the event that any of our operations or related activities in the U.S. were found to be in violation of money laundering
legislation or otherwise, those transactions could be viewed as proceeds of crime under one or more of the statutes noted
above or any other applicable legislation. This could restrict or otherwise jeopardize our ability to declare or pay
dividends or effect other distributions.

As a cannabis business, we are subject to certain tax provisions that have a material adverse effect on our business,
financial condition and results of operations.

Under Section 280E of the Code “no deduction or credit shall be allowed for any amount paid or incurred during the
taxable year in carrying on any trade or business if such trade or business (or the activities which comprise such trade or
business) consists of trafficking in controlled substances (within the meaning of schedule I and II of the Controlled
Substances Act) which is prohibited by Federal law or the law of any State in which such trade or business is conducted.”
This provision has been applied by the United States Internal Revenue Service (the “IRS”) to cannabis operations,
prohibiting companies engaged in such operations from deducting expenses directly associated with the sale of cannabis.
Section 280F of the Code may have a lesser impact on cannabis cultivation and manufacturing operations than on sales
operations. Section 280E of the Code and related IRS enforcement activity has had a significant impact on the operations
of cannabis companies. As a result of Section 280E of the Code, an otherwise profitable business may, in fact, operate at a
loss, after taking into account its U.S. income tax expenses.

We are subject to tax audits by various tax authorities in multiple jurisdictions.

We are subject to audit and examination by U.S. federal, state and foreign jurisdiction tax authorities. Our income tax
returns are based on calculations and assumptions that require significant judgment. We regularly assess the potential
outcomes of examinations and audits by tax authorities in determining the adequacy of our provision for income taxes.
Additionally, we believe that there is a higher risk that the IRS will scrutinize closely the U.S. federal tax returns of
cannabis-related businesses and/or businesses who defer estimated tax payments. Non-payment, assessments or
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disallowance of our tax positions by taxing authorities can result in the imposition of additional taxes, asset liens,
forfeitures, penalties, interest and other obligations, as well as increased accounting and legal expenses, which could be
material and adversely affect our financial condition and results of operations.

We may not be successful in defending our tax filing positions, which could adversely impact our financial condition
and results of operations.

If our tax positions, including our tax position on 280E, were to be challenged by federal, state, local or foreign tax
jurisdictions, we may not be wholly successful in defending our tax filing positions. We record reserves for unrecognized
tax benefits based on our assessment of the probability of successfully sustaining tax filing positions. Our management
exercises significant judgment when assessing the probability of successfully sustaining our tax filing positions, and in
determining whether a contingent tax liability should be recorded and, if so, estimating the amount. If our tax filing
positions are successfully challenged, payments could be required that are in excess of reserved amounts, or we may be
required to reduce the carrying amount of our net deferred tax asset which could be significant to our financial condition
and results of operations.

The re-classification of cannabis or changes in U.S. controlled substance laws and regulations could have a material
adverse effect on our business, financial condition and results of operations.

If cannabis is re-classified as a Schedule II or lower controlled substance under the CSA, the ability to conduct research
on the medical benefits of cannabis would most likely be more accessible; however, if cannabis is re-classified to a lower
schedule, the resulting re-classification would result in the need for approval by the FDA if medical claims are made about
our medical cannabis products. As a result of such a re-classification, the manufacture, importation, exportation, domestic
distribution, storage, sale and use of such products could become subject to a significant degree of regulation by the U.S.
Drug Enforcement Administration (the “DEA”). In that case, we may be required to be registered to perform these
activities and have the security, control, recordkeeping, reporting and inventory mechanisms required by the DEA to
prevent drug loss and diversion. Obtaining the necessary registrations may result in delay of the manufacturing or
distribution of our products. The DEA conducts periodic inspections of registered establishments that handle controlled
substances. Failure to maintain compliance could have a material adverse effect on our business, financial condition and
results of operations. The DEA may seek civil penalties, refuse to renew necessary registrations, or initiate proceedings to
restrict, suspend or revoke those registrations. In certain circumstances, violations could lead to criminal proceedings.

Potential regulation by the FDA could have a material adverse effect on our business, financial condition and results
of operations.

Should the U.S. federal government legalize cannabis, it is possible that the FDA would seek to regulate it under the Food,
Drug and Cosmetics Act of 1938. Additionally, the FDA may issue rules and regulations, including good manufacturing
practices related to the growth, cultivation, harvesting and processing of medical cannabis. Clinical trials may be needed
to verify efficacy and safety of our medical cannabis products. It is also possible that the FDA would require that facilities
where medical-use cannabis is grown register with the agency and comply with certain federally prescribed regulations. In
the event that some or all of these regulations are imposed, the impact on the cannabis industry is uncertain and could
include the imposition of new costs, requirements, and prohibitions. If we are unable to comply with the regulations or
registration as prescribed by the FDA, it may have an adverse effect on our business, operating results, and financial
condition.

We could be materially adversely impacted due to restrictions under U.S. border entry laws.

Because cannabis remains illegal under U.S. federal law, those investing in Canadian companies with operations in the
U.S. cannabis industry could face detention, denial of entry or lifetime bans from the U.S. as a result of their business
associations with U.S. cannabis businesses. Entry into the U.S. happens at the sole discretion of U.S. Customs and Border
Patrol (“CBP”) officers on duty, and these officers have wide latitude to ask questions to determine the admissibility of a
non-U.S. citizen or foreign national. The government of Canada has warned travelers on its website that previous use of
cannabis, or any substance prohibited by U.S. federal law, could mean denial of entry to the U.S. Business or financial
involvement in the cannabis industry in the U.S. could also be reason enough for denial of entry into the U.S. In
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September 2018, the CBP released a statement outlining its current position with respect to enforcement of the laws of the
U.S. It stated that Canada’s legalization of cannabis will not change CBP enforcement of U.S. laws regarding controlled
substances. According to the statement, because cannabis continues to be a controlled substance under U.S. law, working
in or facilitating the proliferation of the marijuana industry in U.S. states where it is legal under state law may affect
admissibility to the U.S. In October 2018, the CBP released an additional statement regarding the admissibility of
Canadian citizens working in the legal cannabis industry in Canada. CBP stated that a Canadian citizen working in or
facilitating the proliferation of the legal cannabis industry in Canada who seeks to come into the U.S. for reasons
unrelated to the cannabis industry will generally be admissible to the U.S.; however, if such person is found to be coming
into the U.S. for reasons related to the cannabis industry, such person may be deemed inadmissible. As a result, the CBP
has affirmed that employees, directors, officers and managers of and investors in companies involved in business activities
related to cannabis in the U.S. (such as Jushi), who are not U.S. citizens face the risk of being barred from entry into the
U.S. for life.

Challenging U.S. and global economic conditions may negatively impact our business, financial condition and results
of operations.

Disruptions and volatility in U.S. and global financial markets, inflation, high interest rates, recession and declining
consumer and business confidence could lead to decreased levels of consumer spending and higher costs. Our operations
could be affected should a recession occur or inflation, the unemployment level or interest rates reach levels that influence
consumer trends and spending and, consequently, impact our sales volume, pricing, cost of goods and profitability. These
macroeconomic developments could negatively impact our business, which depends on the general economic environment
and levels of consumer spending. As a result, we may not be able to maintain our existing customers or attract new
customers, or we may be forced to increase or reduce the price of our products. We are unable to predict the likelihood of
the occurrence, duration, or severity of a recession or other disruptions in the U.S. credit and financial markets and
adverse U.S. and global economic conditions. Any general or market-specific economic downturn could have a material
adverse effect on our business, financial condition and results of operations.

As a cannabis company, we may be subject to heightened scrutiny in Canada and the U.S. that could materially
adversely impact the liquidity of the Subordinate Voting Shares.

Our existing operations in the U.S., and any future operations, may become the subject of heightened scrutiny by
regulators, stock exchanges and other authorities in the U.S. and Canada.

Given the heightened risk profile associated with cannabis in the U.S., The Canadian Depository of Securities (“CDS”)
may implement procedures or protocols that would prohibit or significantly impair the ability of CDS to settle trades for
companies that have cannabis businesses or assets in the U.S.

In February 2018, following discussions with the Canadian Securities Administrators and recognized Canadian securities
exchanges, the TMX Group, the parent company of CDS, announced the signing of a Memorandum of Understanding,
which we refer to as the TMX MOU, with Aequitas NEO Exchange Inc., the CSE, the Toronto Stock Exchange, and the
TSX Venture Exchange. The TMX MOU outlines the parties’ understanding of Canada’s regulatory framework
applicable to the rules, procedures, and regulatory oversight of the exchanges and CDS as it relates to issuers with
cannabis-related activities in the U.S. The TMX MOU confirms, with respect to the clearing of listed securities, that CDS
relies on the exchanges to review the conduct of listed issuers. As a result, there is no CDS ban on the clearing of
securities of issuers with cannabis-related activities in the U.S. However, there can be no assurances given that this
approach to regulation will continue in the future. If such a ban were to be implemented, it would have a material adverse
effect on the ability of holders of the Subordinate Voting Shares to settle trades. In particular, the Subordinate Voting
Shares would become highly illiquid until an alternative was implemented and investors would have no ability to effect a
trade of the Subordinate Voting Shares through the facilities of a stock exchange.
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We may not be able to locate and obtain the rights to operate at preferred locations.

In Massachusetts and certain other states we operate in, the local municipality has authority to choose where any cannabis
establishment will be located. These authorized areas are frequently removed from other retail operations. Because the
cannabis industry remains illegal under U.S. federal law, the disadvantaged tax status of businesses deriving their income
from cannabis, and the reluctance of the banking industry to support cannabis businesses, it may be difficult for us to
locate and obtain the rights to operate at various preferred locations. Property owners may violate their mortgages by
leasing to us, and those property owners that are willing to allow use of their facilities may require payment of above fair
market value rents to reflect the scarcity of such locations and the risks and costs of providing such facilities.

We may not have access to U.S. bankruptcy protections available to non-cannabis businesses.

Because cannabis is a Schedule I controlled substance under the CSA, many courts have denied cannabis businesses
federal bankruptcy protections, making it difficult for lenders to be made whole on their investments in the cannabis
industry in the event of a bankruptcy. If we were to experience a bankruptcy, there is no guarantee that U.S. federal
bankruptcy protections would be available to us, which would have a material adverse effect on us and may make it more
difficult for us to obtain debt financing.

There is doubt regarding our ability to enforce contracts.

It is a fundamental principle of law that a contract will not be enforced if it involves a violation of law or public policy.
Because cannabis remains illegal at a federal level in the U.S., judges in multiple states have on a number of occasions
refused to enforce contracts for the repayment of money when the loan was used in connection with activities that violate
U.S. federal law, even if there is no violation of state law. There remains doubt and uncertainty that we will be able to
legally enforce our contracts. If we are unable to realize the benefits of or otherwise enforce the contracts into which we
enter, it could have a material adverse effect on our business, financial condition and results of operations.

We are subject to limits on our ability to own the licenses necessary to operate our business, which will adversely affect
our ability to grow our business and market share in certain states.

In certain states, the cannabis laws and regulations limit not only the number of cannabis licenses issued, but also the
number of cannabis licenses that one person or entity may own in that state. For example, in Massachusetts, no person or
entity may have an ownership interest in, or control over, more than three medical licenses or three adult-use licenses in
any category, which include cultivation, product manufacturing, transport or retail. Such limitations on the acquisition of
ownership of additional licenses within certain states may limit our ability to grow organically or to increase our market
share in affected states.

We may not be able to adequately protect our intellectual property.

As long as cannabis remains illegal under U.S. federal law as a Schedule I controlled substance under the CSA, the benefit
of certain federal laws and protections that may be available to most businesses, such as federal trademark and patent
protection, may not be available to us. As a result, our intellectual property may never be adequately or sufficiently
protected against the use or misappropriation by third parties. In addition, since the regulatory framework of the cannabis
industry is in a constant state of flux, we can provide no assurance that we will ever obtain any protection for our
intellectual property, whether on a federal, state or local level.

Our property is subject to risk of civil asset forfeiture.

Because the cannabis industry remains illegal under U.S. federal law, any property owned by participants in the cannabis
industry that is either used in the course of conducting or comprises the proceeds of a cannabis business could be subject
to seizure by law enforcement and subsequent civil asset forfeiture. Even if the owner of the property were never charged
with a crime, the property in question could still be seized and subject to an administrative proceeding by which, with
minimal process, it could become subject to forfeiture.
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We could be subject to criminal prosecution or civil liabilities under RICO.

RICO criminalizes the use of any profits from certain defined “racketeering” activities in interstate commerce. While
intended to provide an additional cause of action against organized crime, due to the fact that cannabis is illegal under
U.S. federal law, the production and sale of cannabis qualifies cannabis related businesses as “racketeering” as defined by
RICO. As such, all officers, managers and owners in a cannabis related business could be subject to criminal prosecution
under RICO, which carries substantial criminal penalties.

RICO can create civil liability as well: persons harmed in their business or property by actions which would constitute
racketeering under RICO often have a civil cause of action against such “racketeers,” and can claim triple their amount of
estimated damages in attendant court proceedings. Jushi or its subsidiaries, as well as its officers, managers and owners
could all be subject to civil claims under RICO.

Risks Related to Owning Jushi’s Subordinate Voting Shares
Return on Subordinate Voting Shares is not guaranteed.

There is no guarantee that the Subordinate Voting Shares will earn any positive return in the short-term or long-term. A
holding of Subordinate Voting Shares is speculative and involves a high degree of risk and should be undertaken only by
holders whose financial resources are sufficient to enable them to assume such risks and who have no need for immediate
liquidity in their investment. A holding of Subordinate Voting Shares is appropriate only for holders who have the
capacity to absorb a loss of some or all of their holdings.

Raising additional capital may cause dilution to our shareholders.

Until such time, if ever, as we can generate substantial revenue, we may finance our cash needs through a combination of
equity offerings, debt financings, marketing and distribution arrangements and other collaborations, strategic alliances and
licensing arrangements or other sources. We do not currently have any committed external source of funds. In addition,
we may seek additional capital due to favorable market conditions or strategic considerations, even if we believe that we
have sufficient funds for our current or future operating plans.

To the extent that we raise additional capital through the sale of equity, equity derivatives (such as warrants) or
convertible debt securities, the ownership interests of our shareholders will or may be diluted, and the terms of these
securities may include liquidation or other preferences that adversely affect the rights of our common shareholders. Debt
financing and preferred equity financing, if available, may involve agreements that include covenants limiting or
restricting our ability to take specific actions, such as incurring additional debt, making capital expenditures or declaring
dividends. If we are unable to raise additional funds through equity or debt financings when needed, we may be required
to delay, limit, reduce or terminate product candidate development or future commercialization efforts.

Sales of substantial amounts of Subordinate Voting Shares by our existing shareholders in the public market may have
an adverse effect on the market price of the Subordinate Voting Shares.

Sales of a substantial number of Subordinate Voting Shares in the public market could occur at any time. These sales, or
the perception in the market that holders of a large number of shares intend to sell shares, or the availability of such
securities for sale, could adversely affect the prevailing market prices for the Subordinate Voting Shares. As of March 24,
2026, we have an aggregate of 199,696,597 Subordinate Voting Shares issued and outstanding (excluding securities
convertible into or exercisable for Subordinate Voting Shares). A decline in the market prices of the Subordinate Voting
Shares could impair our ability to raise additional capital through the sale of securities should we desire to do so.

The market price for the Subordinate Voting Shares has been and is likely to continue to be volatile.

The market price for the Subordinate Voting Shares may be volatile and subject to wide fluctuations in response to
numerous factors, many of which will be beyond our control, including, but not limited to, the following: (i) actual or
anticipated fluctuations in our quarterly results of operations; (ii) recommendations by securities research analysts; (iii)
changes in the economic performance or market valuations of companies in the cannabis industry; (iv) additions or
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departures of our executive officers and other key personnel; (v) release or expiration of transfer restrictions on our issued
and outstanding shares; (vi) regulatory changes affecting the cannabis industry generally and our business and operations;
(vii) announcements by us and our competitors of developments and other material events; (viii) fluctuations in the costs
of vital production materials and services; (ix) changes in global financial markets and global economies and general
market conditions, such as interest rates and pharmaceutical product price volatility; (x) significant acquisitions or
business combinations, strategic partnerships, joint ventures or capital commitments by or involving us or our
competitors; (xi) operating and share price performance of other companies that investors deem comparable to us or from
a lack of market comparable companies; (xii) false or negative reports issued by individuals or companies who have taken
aggressive short sale positions; and (xiii) news reports relating to trends, concerns, technological or competitive
developments, regulatory changes and other related issues in our industry or target markets.

Financial markets have experienced significant price and volume fluctuations that have affected the market prices of
equity securities of companies and that have often been unrelated to the operating performance, underlying asset values or
prospects of those companies. Accordingly, the market price of the Subordinate Voting Shares may decline even if our
operating results, underlying asset values or prospects have not changed.

These factors, as well as other related factors, may cause decreases in asset values that are deemed to be other than
temporary, which may result in impairment losses. There can be no assurance that continuing fluctuations in price and
volume will not occur. If such increased levels of volatility and market turmoil continue, our operations could be
adversely impacted, and the trading price of the Subordinate Voting Shares could be materially adversely affected.

If securities or industry analysts do not publish research, or publish inaccurate or unfavorable research about our
business or our market, our share price and trading volume could decline.

The trading market for our Subordinate Voting Shares will depend, in part, on the research and reports that securities or
industry analysts publish about us or our business, our market or our competitors. We do not have any control over these
analysts. If one or more of the analysts who cover us downgrade our Subordinated Voting Shares or publish inaccurate or
unfavorable research about our business or industry, the trading price of our shares would likely decline. In addition, if our
operating results fail to meet the forecast of analysts, our share price would likely decline. If one or more of these analysts
cease coverage of our company or fail to publish reports on us regularly, demand for our shares could decrease, which
might cause our share price and trading volume to decline.

There may not be sufficient liquidity in the markets for our Subordinate Voting Shares.

Our Subordinate Voting Shares are listed for trading on the CSE under the trading symbol “JUSH” and quoted on the
OTCQX Best Market under the symbol “JUSHF.” The liquidity of any market for the shares of our Subordinate Voting
Shares will depend on a number of factors, including:

. the number of shareholders;

. our operating performance and financial condition;

. the market for similar securities;

. the extent of coverage by securities or industry analysts; and

. the interest of securities dealers in making a market in the shares.

There can be no assurance that an active trading market for the Subordinate Voting Shares will be sustained.
We are subject to increased costs as a result of being a U.S. and Canadian reporting company.

As a public issuer, we are subject to the reporting requirements and rules and regulations under the applicable Canadian
and United States securities laws and rules of any stock exchange on which our securities may be listed from time to time.
Additional or new regulatory requirements may be adopted in the future. The requirements of existing and potential future
rules and regulations will increase our legal, accounting and financial compliance costs, make some activities more
difficult, time-consuming or costly and may also place undue strain on our personnel, systems and resources, which could
adversely affect our business, financial condition, and results of operations.
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The provisions of our articles of incorporation requiring exclusive forum in the courts of the province of British Columbia
and appellate courts therefrom for certain disputes may have the effect of discouraging lawsuits against us or our directors
and officers.

Pursuant to section 28 of our articles of incorporation (the “Articles”), unless we approve or consent in writing to the
selection of an alternative forum, the courts of the province of British Columbia and appellate courts therefrom shall be
the sole and exclusive forum for: (a) any derivative action or proceeding brought on behalf of our Company, (b) any
action asserting a claim of breach of a fiduciary duty owed by any director or officer of our Company to our Company, (c)
any action asserting a claim arising pursuant to any provision of the Business Corporations Act (British Columbia) or the
Notice of Articles or Articles of our Company (as either may be amended from time to time); or (d) any action asserting a
claim otherwise related to the relationships among our Company, its affiliates and their respective shareholders, directors
and/or officers, but this does not include claims related to the business carried on by our Company or such affiliates;
provided however it is uncertain whether such provision would apply to actions arising under U.S. federal securities laws,
and if it does, whether a British Columbia Court would enforce such provision since in accordance with Section 27 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), United States federal courts shall have jurisdiction
over all suits and any action brought to enforce any duty or liability created by the Exchange Act or the rules and
regulations thereunder and that in accordance with Section 22 of the Securities Act of 1933, as amended (the “Securities
Act”), United States federal and state courts shall have concurrent jurisdiction over all suits brought to enforce any duty or
liability created by the Securities Act or the rules and regulations thereunder.

The choice of forum provision may limit the ability of our shareholders to bring a claim in a forum that they find
favorable for disputes with us or our directors, officers or other employees, and may discourage such lawsuits. If a British
Columbia court ruled the choice of forum provision was inapplicable or unenforceable in an action, we may incur
additional costs to resolve such action in other jurisdictions. Our shareholders will not be deemed, by operation of the
choice of forum provision, to have waived our obligation to comply with all applicable United States federal securities
laws and the rules and regulations thereunder.

We are an “emerging growth company” and a “smaller reporting company” and will be able take advantage of
reduced disclosure requirements applicable to emerging growth companies and smaller reporting companies, which
could make our Subordinate Voting Shares less attractive to investors.

We are an “emerging growth company,” as defined in the Jumpstart Our Business Startups Act of 2012 (the “JOBS Act”)
and, for as long as we continue to be an emerging growth company, we intend to take advantage of certain exemptions
from various reporting requirements applicable to other public companies but not to emerging growth companies,
including, but not limited to, not being required to comply with the auditor attestation requirements of Section 404 of the
Sarbanes-Oxley Act, reduced disclosure obligations regarding executive compensation in our periodic reports and proxy
statements, and exemptions from the requirements of holding a nonbinding advisory vote on executive compensation and
shareholder approval of any golden parachute payments not previously approved. We could be an emerging growth
company for up to five years, or until the earliest of (i) the last day of the first fiscal year in which our annual gross
revenues exceed $1.235 billion, (ii) the date that we become a “large accelerated filer” as defined in Rule 12b-2 under the
Exchange Act, which would occur if the market value of our common stock that is held by non-affiliates exceeds $700
million as of the last business day of our most recently completed second fiscal quarter, or (iii) the date on which we have
issued more than $1 billion in non-convertible debt during the preceding three year period.

We are permitted and intend to take advantage of these reporting exemptions described above until we are no longer an
emerging growth company. Under the JOBS Act, emerging growth companies can also delay adopting new or revised
accounting standards until such time as those standards apply to private companies.

We are also a “smaller reporting company” as defined in the Exchange Act. We may continue to be a smaller reporting
company so long as either (i) the market value of shares of our common stock (i.e. our Subordinate Voting Shares) held
by non-affiliates is less than $250 million or (ii) our annual revenue was less than $100 million during the most recently
completed fiscal year and the market value of shares of our common stock (i.e. our Subordinate Voting Shares) held by
non-affiliates is less than $700 million. We may continue to be a smaller reporting company even after we are no longer
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an emerging growth company. If we are a smaller reporting company at the time we cease to be an emerging growth
company, we are permitted and may continue to rely on exemptions from certain disclosure requirements that are
available to smaller reporting companies. Specifically, as a smaller reporting company, we may choose to present only the
two most recent fiscal years of audited financial statements in our Annual Report on Form 10-K and have reduced
disclosure obligations regarding executive compensation.

We cannot predict if investors will find our Subordinate Voting Shares less attractive if we choose to rely on these
exemptions. If some investors find our Subordinate Voting Shares less attractive as a result of any choices to reduce future
disclosure, there may be a less active trading market for our Subordinate Voting Shares and the price of our Subordinate
Voting Shares may be more volatile.

Our internal controls over financial reporting may not be effective, and our independent registered public accounting
firm may not be able to certify as to their effectiveness, which could have a significant and adverse effect on our
business and reputation.

Effective internal and disclosure controls are necessary for us to provide reliable financial reports and effectively prevent
fraud, and to operate successfully as a public company. If we cannot provide reliable financial reports or prevent fraud,
our reputation and operating results would be harmed. As part of monitoring of internal control, we may discover material
weaknesses or significant deficiencies in internal control that require remediation. This Annual Report on Form 10-K does
not include an attestation report of our independent registered public accounting firm on our internal control over financial
reporting due to an exemption established by the JOBS Act for “emerging growth companies”. When we cease to be an
“emerging growth company”’, we will also be required to comply with the auditor attestation requirements.

We have in the past discovered, and may in the future discover, areas of internal controls that need improvement, and we
continue to work to remediate and improve our internal controls. We cannot be certain that these measures will ensure that
we implement and maintain adequate controls over our financial processes and reporting in the future. Any failure to
maintain effective controls or to timely implement any necessary improvement of our internal and disclosure controls
could, among other things, result in losses from fraud or error, harm our reputation, or cause investors to lose confidence
in the reported financial information, all of which could have a material adverse effect on our results of operation and
financial condition.

Item 1B. Unresolved Staff Comments

None.

Item 1C. Cybersecurity

Cybersecurity Risk Management and Strategy

We have developed and implemented a cybersecurity risk management program intended to protect the confidentiality,
integrity, and availability of our critical systems and information. Our cybersecurity program is informed by industry
standard cybersecurity frameworks. We benchmark against these frameworks and our internal risk assessment process to
inform how we identify, protect, detect, respond to, and recover from risks, threats, vulnerabilities, and cybersecurity
incidents.

Our cybersecurity risk management program is part of and integrated into our overall enterprise risk management
program, and shares common methodologies, reporting channels and governance processes that apply across the
enterprise risk management program to other legal, compliance, strategic, operational, and financial risk areas. Members
of our cybersecurity team collaborate with employees and management across our organization on an ongoing basis to
assess and refine our cybersecurity processes, and we conduct cybersecurity awareness training of our employees, incident
response personnel, and senior management. Our cybersecurity risk management program includes an incident response
plan, which includes procedures for responding to cybersecurity incidents.

We also utilize external service providers, where appropriate, to assess, test or otherwise assist with aspects of our security
controls. We have in place a risk management process for third-party IT service providers, suppliers, and vendors.
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Notwithstanding the foregoing, there can be no assurance that our cybersecurity risk management program and processes,
including our policies, controls or procedures, will be fully implemented, complied with or effective in protecting our
systems and information.

As of December 31, 2025, we have not identified risks from known cybersecurity threats, including as a result of any prior
cybersecurity incidents, that have materially affected or are reasonably likely to materially affect us, including our
operations, business strategy, results of operations, or financial condition. For more information about our cybersecurity
related risks (including as a result of any prior cybersecurity incidents), see Part 1, Item 1A, Risk Factors under the risk
titled “We have in the past and may in the future experience threats and breaches to our data and information technology
systems, including malicious software codes, viruses, phishing, ransomware and other cyber-attacks, that disrupt our
information systems or operations, or result in the dissemination of sensitive personal or confidential information or
unauthorized financial access, theft or crimes, which could result in increased costs, economic losses, exposure to
significant liability, reputational harm, loss of business, and other serious negative consequences.”

Cybersecurity Governance

Our Board considers cybersecurity risk as part of its risk oversight function and has delegated to the Audit Committee (the
“Committee”) oversight of cybersecurity and other information technology risks. The Committee receives periodic reports
from management on the Company’s cybersecurity management program as well as our cybersecurity risks. In addition,
management updates the Committee, as necessary, regarding any material cybersecurity incidents, as well as any incidents
with lesser impact potential.

Our management team is responsible for assessing and managing our material risks from cybersecurity threats. The team
has primary responsibility for our overall cybersecurity risk management program and supervises both our internal
cybersecurity personnel and our retained external cybersecurity consultants. Our management team’s experience includes
technical and managerial expertise, enabling them to proficiently design, engineer, and oversee the organization’s overall
security stance. Their capabilities encompass a wide range of skills, including experience in security and risk
management, vulnerability management, as well as backgrounds in network security and operations, and security
architecture.

Our management team supervises efforts to prevent, detect, mitigate, and remediate cybersecurity risks and incidents
through various means, which may include briefings from internal security personnel; threat intelligence and other
information obtained from governmental, public or private sources, including external consultants engaged by us, and
alerts and reports produced by security tools deployed in the IT environment.

Item 2. Properties

Our corporate headquarters are located in a leased facility in Boca Raton, Florida. The following table sets forth the
Company’s principal cultivation and processing properties as of December 31, 2025.

Production Properties

Description Location Leased / Owned
Columbus Facility Columbus, OH Leased
Lakeville Facility Lakeville, MA Leased
Manassas Facility Manassas, VA Owned

Reno Facility Reno, NV Leased
Scranton Facility Scranton, PA Leased
Sparks Facility Sparks, NV Leased
Toledo Facility Toledo, OH Owned
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As of December 31, 2025, we operated forty-two cannabis dispensaries located in California (one), Illinois (five, which
includes a dispensary that, as of December 31, 2025, we were marketing for sale. In January 2026, we turned over the
operations of that dispensary to the buyer pursuant to a consultant management services agreement), Massachusetts (two),
New Jersey (one), Nevada (three), Ohio (six, which includes one co-located medical and adult-use dispensary which we
operate pursuant to a management services agreement while awaiting regulatory approval to acquire ownership, which
was received in February 2026. Our seventh co-located medical and adult-use dispensary opened in January 2026),
Pennsylvania (eighteen) and Virginia (six).

Most of our locations are leased from third parties and have expiration dates between 2026 and 2043. We believe that our
facilities and expansion plans are adequate for our current and anticipated needs.

Item 3. Legal Proceedings

From time to time, we may become involved in litigation relating to claims arising from the ordinary course of business.
For a description of our legal proceedings, refer to Claims and Litigation in Note 22 - Commitments and Contingencies in
the Notes to Consolidated Financial Statements of this Annual Report on Form 10-K.

Item 4. Mine Safety Disclosures

Not Applicable.
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities

The Subordinate Voting Shares are traded on the Canadian Securities Exchange (“CSE”) under the symbol “JUSH”. The
Subordinate Voting Shares are also traded on the United States Over the Counter Stock Market (“OTCQX”) under the
symbol “JUSHF”. Such over-the-counter market quotations reflect inter-dealer prices, without retail mark-up, mark-down
or commission and may not necessarily represent actual transactions.

Shareholders

As of March 24, 2026, there are 216 holders of record of our Subordinate Voting Shares.

Dividends

We have not declared dividends or distributions on Subordinate Voting Shares in the past. In addition, among other
things, the 2026 Term Loan (as defined and described in more detail in Note 10 - Debt of our financial statements
included in this Annual Report on Form 10-K) limits our ability to declare or pay dividends or make certain other
payments. We currently intend to reinvest all future earnings to finance the development and growth of our business. As a
result, we do not intend to pay dividends on Subordinate Voting Shares in the foreseeable future. Any future
determination to pay dividends will be at the discretion of our board of directors and will depend on the financial
condition, business environment, operating results, capital requirements, any contractual restrictions on the payment of
dividends (including the 2026 Term Loan) and any other factors that the board of directors deems relevant.

Securities Authorized for Issuance under Equity Compensation Plans

The information required in response to Item 201(d) of Regulation S-K is set forth in Part III, Item 12 of this Annual
Report on Form 10-K which is incorporated herein by reference.

Performance Graph

The following graph compares the cumulative total shareholder return on Jushi Holdings Inc. Subordinate Voting Shares
for the five years ended December 31, 2025, with the comparable cumulative return of the Russell 2000 Index and a
selected peer group of companies. The comparison assumes all dividends have been reinvested (if any) and an initial
investment of $100 on December 31, 2020. The returns of each company in the peer group have been weighted to reflect
their market capitalizations. All amounts below are disclosed in U.S. Dollars. The stock price performance on the
following graph is not necessarily indicative of future stock price performance.

The following performance graph and related information shall not be deemed “soliciting material” or to be “filed” with
the SEC for purposes of Section 18 of the Exchange Act, nor shall such information be incorporated by reference into any
future filing under the Securities Act or the Exchange Act, whether made before or after the date hereof and irrespective
of any general incorporation language in any such filing, or otherwise subject to the liabilities under the Securities Act or
Exchange Act, except to the extent that we specifically incorporate it by reference into such filing.

45



KWaZ d[ -dciZcih

COMPARISON OF CUMULATIVE TOTAL RETURN

e |ushi Holdings Inc. = =Russell 2000 = =0== Paer Group

ASSUMES 5100 INVESTED ON DEC.31,2020
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9Zad 1 VgZ i]Z heZX\[™X XdbeVc™zh *cXaj YZY *c i]Z eZZg ?gdje

s Kgja'ZkZ zVecWWrh = dge s KZgg8hXZcY :dge s MZgvVed ""daYAc?h - dge
s DVg'DZY #cX s 8hXZcY NZaczhh ""daY"c?h( #cX ZgZhXd CVWh #cX
S I jgvazV[ ""daY*c?h( #cX s ¥gZZc K]jbW #cYjhig'zh #cX
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9K O=DD 9K LG J=EGN= FGF J=;MJJAF? AJJ=?MD9J 9F< GF= LAE= AL=E
E=9KMJ= )L@=J ;GEH9FA=K AF GMJ AF<MKLJQ E9Q ;9D;MD9L= L@AK E=9k
E=9KMJ=K

Y #&# H#)() ( $/-. ) ( -/, -

<BMKL=< #. >GJ LC =;=E:=J OF (O OF J=KH=;LAN=DQ J-
9F AF; C G .@AF;J O9K HJAE9JADQ <M= LG H9QE=FLK J=;=AN=< >JC(
J=L=FLAGF ;J=<AL ;D9AEK H9JLA9DDQ G>>K=L :Q GN=J9DD DGO=J E9J?AI



)12:5 >6 >=C5=CB

.@= L9:D= :=DGO J=;GF;AD=K F=L DGKK LG #. 9F< <BMKL=< #. >GJ 1
8:@97?> 0C;=0>>0/ 49 ?3:@>,9/> :1 "% [:77,=>

.51A =454 ©535<25A

(. &)--

#F;GE= L9P =PH=FK=

#FL=J=KL =PH=FK= F=L

=HJ=:A9LAGF 9F< 9EGJLARI9LAGF

#. (GF 1 *

(GF ;9K@ K@9J= :9K=< ;GEH=FK9LAGF
9AJ N9DM= ;@9F?=K AF <=JANO9LAN=K

.9F?A:D= DGF? DAN=< 9KK=L AEH9AJE=FL Z
&GKK GF <=:L =PLAF?MAK@E=FLK Z
)L@=J AF;GE= =PH=FK= F=L

<BMKL=< #. (GF ! =

#F;DM<=K 9EGMFLK L@9L 9J= AF;DM<=< AF ;GKL G> ?GG<K KGD< 9F< AF GH=.
#F;DM<=K A J=E=9KMJ=E=FL G> ;GFLAF?=FL ;GFKA<=J9LAGF J=D9L=< LG ¢
DGKK=K ?9AFK GF D=9K= L=JEAF9LAGFK AN DGKK=K ?9AFK GF 9KK=
AF<=EFA>A;9LAGF 9KK=L 9<BMKLE=FLK J=D9L=< LG 9;IMAKALAGFK NAA K:
MJGH=

'19@D949CH 1=4 1?9C1l; '5B>DA35B
8:@97?> 0C;=0>>0/ 49 ?3:@>,9/> :1 "% [:77,=> @970>> :?230=B4>0 >7,?20/
T G
1= @9< ;9 K@ ;9K@ =IMAN9D=FLK 9Bk ISsKEJAJL=< ;9K@ G>
.@= E9BGJ ;GEHGF=FLK G> GMJ KL9L=E=FLK;6E:59K@ 9BP&ORI=GIKLAGEGDOQE

.51A =454 535<25A

81=75 81=75

(=L ;9K@ >DGOK HIGNA<=< :Q GH=J9LAF? 9;LANALA=K

(=L ;9K@ >DGOK MK=< AF AFN=KLAF? 9;LANALA=K

(=L ;9K@ >DGOK HIGNA<=< :Q MK=< AF >AF9F;AF? 9;LANALA=K
(=L ;@9F?= AF ;9K@ ;9K@ =IMAN9D=FLK 9F< J=KLJA;L=< ;9K@

";0=,?7492 ,.?74A4740>

9K@ HIGNA<=< :Q 9K ;GEH: .@= <=;J=9K= 09K HJAE9JADQ <.
;9K@ >DGO >JGE OGJCAF? ;9HAL9D

9A0>7492 ,.?74A4740>

(=L ;9K@ MK=< AF AFN: yGEH9J .@= ;MJJ=FL C >GJ L@= HMJ
G> HIGH=JLQ HD9FL 9F< =IMAHE=F G> AFLO9F?A:D= 9KK=LK 9;IMAR<<
G>>K: AF HJG;==<K >JGE K9D= G> FGF ;GJ= >GJ L@= HMJ; @ 9K=9.
HDO9FL 9F< =IMAHE=FL >GJ M >GJ H9QE=FLK HJAE9JADQ J=D9L=< LG

DA;=FK=K AF )@AG O@A;@ AF HJG;==<K >JGE K9D® G> FGF ;GJ= 9KK:



)12:5 >6 >=C5=CB

49,9.492 ,.?74A47240>

(=L ;9K@ HJIJGNA<=< :Q >A 'GEH9J=< LG F=L ;9K@ MK=< AF9F;AF? ¢
.@= ;MJJ=FL Q=9J ;9K@ >DGOK HJGNA<: F=L HJG:==<K >JGE -=:;GFAF&
F=L EGJL?9?= DG9F HJG;==<K O,  AF F=L >AF9F;= D=9K= AQ9L
AF H9QE=FLK G> GL@=J AF .=JE &G9F AF H9QE=FLK G> EGJL
<=:L AF HIQE=FLK G> HIJGEAKKGJQ FGL=K
.@= HJAGJ Q=9J F=L ;9K@ >DGOK MK= HOQE=FLK J=D9L=< LG L@=DN\
O@A;@ 09K =PLAF?MA ~ AF H9QE=FLK G> H OoF AF GL@=J H9QE=F
HIQE=FLK O=J= H9J G> F=L HJG;==<K >JGE L@= AKKMOF G@ =
HJG:==<K >JGE GL@=J >AF9F;AF? 9;LANALA=K
HA1# #.3
K G> =;=E:=J] G> .=J &GOF G> -=;GF< &A=F (GL=K 0=J= H9Q¢
LO=DN= EGFL@K (GL= 9F(GL= -M:K=IN AF L@AK FFM9D ,=HGJL GF
J=>AF9F;=< :GL@ GMJ .=JE &G9F 9F'9J);@ .@= J=>AF9F;AF?:09K
L@IJGM?@ L@= K=FAGJ K=;MJ=< L=JE DGOFLG 9 KOFEAKGO= G> D=F<
AFL=J=K 9F< E9LMJ=K AF 'RJ9@=KMDL L@= .=JE &G9F 9F;D9KKAA
9K DGF? L=JE =z=E:8H G> >L=J ?ANAF? =>>=;L LG L@= J=>AF9F;AF? G>
&A=F (GL=K O= :=DA=N= L@9L GMJ =PAKLAF? ;9K@ 9F< ;9K@ =IMAN9D=F
OGJCAF? ;9HAL9D 9F< ;9HAL9D =PH=F<ALMJ= F==<K >GJ 9L D=9KL L@= F=
MJAF? L@= ( =;=E:=J O= =F@9F;=< DAIMA<ALQ :Q >9;LGJAF? ;=JL9AF
AKKMAF? -=:GF< &A=F (GL=K 9F< AF:;J=9KAF? L@= HJAF;AF(GL= * J= Y
PH=FK=K 9F< )L@=J 9F(GL= GGMJ FFMO9D AF9F; AF;:DM<=< AF IK@A

,=HGJL GF GJE % 1= E9Q ;@GGK= LG L9C= 9<N9FL9?= G> 9<<ALAG
LIO9FK9;LAGFK 9L 9FQ LAE= <=H=F<AF? GF >MLMJ= ;9HALO9D =PH=F<ALMJ:

1?9C1,; '5B>DA35B

& ( A N
K G=;=E:=J O=<GFA.@N-9FQGC>: IF, =KL APF?E+FHKL @ 9L @9N= GJ 9J= J=9KGF9:
;MJJ=FL GJ >MLMJ= =>>=;L GF GMJ >AF9F;A9D ;GF<ALAGF ;@9F?=K AF
GH=J9LAGFK DAIMA<ALQ ;9HAL9D =PH=F<ALMJ=K GJ ;9HAL9D J=KGMJ;=K

Y., ] & &#! L#)(-
K 9 KE9DD=J J=HGJLAF? ;GEH9FQ O= 9J= FGL J=IMAJ=< LG HJGNA<= L@:

A9C931; 33>D=C9=7 BC9<1C5B

.@= HIJ=H9J9LAGF G> GMJ FFM9D AF9F;A9D -L9L=E=FLK AF ;GF>GJEALQ
=KLAE9L=K 9F< | 9B&KIMBEHEAGFK@= 9HHDA;9LAGF G> HGDA;A=K 9F< J=HG
J=N=FM= 9F< sPM$PKIKKMDLK E9Q <A>>=.@= =KLAE9L=K 9F< MF<=JDQAI
:9K=< GF @AKLGJA;9D =PH=JA=F;= 9F< GL@=J J=D=N9FINARAGHK 9E <9 ;J:
=KLAE9L=K 9J= J=;G?FAR=< AF L@= H=JAG< AF O@A;@ L@= =KLAE9L= A
H=JAG< G> L@= J=NAKAGF 9F< >MLMJ= H=JAG<K A> L@= J=NAKAGF 9>>=;
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-A?FA>A;9FL BM<?E=FLK =KLAE9L=K 9F< 9KKMEHLAGFK L@9L @9N= L@=
 GFKGDA<9L=< >AF9F;A9D KL9L=E=FLK 9J= <=K,;JA:=< :=DGO

8;,4=809? >>0>>8097>

*JGH=JLQ 9F< =IMAHE=FL JA?@L G> MK= 9KK=LK 9F< <=>AFAL= DAN=< /
=N=FLK GJ ;@9F?=K AF ;AJ;MEKL9F;=K AF<A;9L= L@9L L@= ;9JIJQAF? 9EC
9;LGJK O@A;@ ;GMD< LJA??=J 9F AEH9AJE=FL J=NA=0 AF;DM<= KA?FA>/
>MLMJ= GH=J9LAF? J=KMDLK KA?FA>A;9FL ;@9F?=K AF L@= E9FF=J G> N
<=;J=9K= AF L@= E9JC=L N9DM= G> L@= 9KK=LK GJ KA?FA>A;9FL F=?9
., GMFLAF? -L9F<9J<K NG<A>A;90@®GF =N9DMI9LAF? DGF? DAN=< 9KK=LK ¢
HGL=FLA9D AEH9AJE=FL O= >AJKL ;GEH9J= L@= ;9JJQAF? N9DM= G> L@-=
G> L@= =KLAE9L=< MF<AK;GMFL=< ;9K@ >DGOK AK D=KK L@9F L@= ;9JJC
AEH9AJE=FL DGKK ;9D;MD9LAGF ;GEH9J=K L@= ;9JJQAF? N9DM= G> L@~= !
=KLAE9L=< <AK;GMFL=< >MLMJ= ;9K@ >DGOK F AEH9AJE=FL ;@9J?= AK
7y9JIJQAF? NO9DM= GN=J ALK >9AJ N9DM=

#F 9;;GJ<9F;= OAL@ - #FLO9F?A:D=K IGG<OADD 9F< )L@=J O= J=NA
AEH9AJE=FL 9L L@= J=HGJLAF? MFAL D=N=D 9L D=9KL 9FFM9DDQ 9K G>
>J=IM=FLDQ LL@Q= LAE= G> 9 :MKAF=KK ;GE:AF9LAGF ?GG<OADD AK -
9EGF? J=HGJLAF? MFALK :9K=< GF L@= J=D9LAN= >9AJ N9DM= G> =9;@
9KK=KKE=FL LG <=L=JEAF= A> AL AK EGJ= DAC=DQ L@9F FGL L@9L L@= .
AFL9F?A:D=K AK EGJ= L@9F ALK >9AJ N9DM= AF<A;9LAF? 9 HGL=FLAY
9KK=KKE=FL #> O= <=L=JEAF= L@9L 9 IMOFLAL9LAN= AEH9AJE=FL L=KL .
O9HHJG9;, @ A = 9 <AK;GMFL=< ;9K@ >DGO ;9D;MD9LAGF 9F< 9 E9JC=L
<=L=JEAF= L@= >9AJ N9DM= G> =9;@ J=HGJLAF? MFAL 9F< L@=F ;GEH9.
9EGMFL G> AEH9AJE=FL A> 9FQ #> 9 J=HGJLAF? MFAL”K >9AJ N9DM= Al
9F AEH9AJE=FL ;@9J7?= :9K=< GF L@9L <A>>=J=F;= MH LG L@= 9EGMFL
MFAL

.@= IMO9FLAL9LAN= AEH9AJE=FL L=KL J=IMAJ=K L@= 9HHDA;9LAGF G> 9
J=N=FM= ?2JGOL@ J9L=K HJIG>AL E9J?AFK L=JEAF9D N9DM= ?2JGOL@ J9L:
>MLMJ= ;9K@ >DGOK MK=< LG 9KK=KK L@= >9AJ N9DM= G> L@= J=HGJLA
E9F9?=E=FL .@= E9JC=L EMDLAHD=K 9J= :9K=< GF ;GEH9J9:D= HM:DA; ;
L@= JAKC >J== J9L= G> AFL=J=KL 9F< =KLAE9L=< JAKC HJ=EAMEK >GJ |
HJ=H9J=< GJ KM;@ =N9DM9LAGF <9L=

'9.0=7,49 &,C #:>474:9>

K O= GH=J9L= AF L@= OFBI=-AKMAB<MKLGEQL@= DAEALK G> #FL=JF9D ,=N
/| - >=<=J9D AF;GE= L9P HMJHGK=K 9K O=DD 9K KL9L= AF;GE= L9P HMJH
#DDAFGAK 9F< *=FFKQDN9FA9 /F<=J #, -=;LAGF O= 9J= GFDQ 9DDG
?GG<K KGD< .@AK J=KMDLK AF H=JE9F=FL <A>>=J=F;=K >GJ GJ<AF9J
i GFKGDA<9L=< KL9L=E=FLK G> GH=J9LAGFK 9F< L@GK= =PH=FK=K L@9L
>AK;9D Q=9JK 9F< O= @9N= L9C=F L@= HGKALAGF L@9L O=
#, -=,LAGF "GO=N=J KAF;= GMJ L9P HGKALAGF GF #, -=,LAGF E
LIJ=9L L@= <=<M;LA:ADALQ G> L@=K= J=D9L=< =PH=FK=K 9K 9F MF;=JL9/
MFJ=;G?FAR=< L9P :=F=>ALK GF L@= ;GFKGDA<9L=< :9D9F;= K@==LK AF;L

C5«< &D1=C9C1C9E5 1=4 &D1;9C1C9ES5 9B3;>BDAS5S5B 2>DC "1A:5C '9B:
K 9 KE9DD=J J=HGJLAF? ;GEH9FQ O= 9J= FGL J=IMAJ=< LG HIJGNA<= L@:
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# - )% $H#H($! ) ## 1 ()) " #)(

%175
,=HGJL G> #F<=H=F<=FL ,=?AKL=J=< *M:DA; ;;GMFLAF? AJE
GFKGDA<9L=< 9D9F;= -@==LK
GFKGDA<9L=< -L9L=E=FLK G> )H=J9LAGFK
GFKGDA<9L=< -L9L=E=FLK G> @9F?=K #F IMALQ =>A;AL
GFKGDA<9L=< -L9L=E=FLK G> 9K@ DGOK
(GL=K LG GFKGDA<9L=< AF9F;A9D -L9L=E=FLK
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'5?7>AC >6 =4575=45=C '579BC5A54 %D2;93 33>D=C9=7 9A< %
.G L@= -LG;C@GD<=JK 9F< L@= G9J< G> AJ=;LGJIJK G> $MK@A "GD<AF?K

$79=9>= >= C85 9=1=391; (C1C5<5=CB

1= @I9N= 9M<AL=< L@= 9;;GEH9FQAF? ;GFKGDA<9L=< :9D9F;= K@==LK
[ GEH9FQ\ 9K G> =;=E:=J 9F< L@= J=D9L=< ;GFKGDA<9L=< K
<=>A;AL 9F< ;9K@ >DGOK >GJ L@= Q=9JK =F<=< =;=E:=1J 9F<
>AF9F;A9D KL9L=E=FLK ;GDD=;LAN=DQ L@= [>AF9F;A9D KL9L=E=FLK\ #
E9L=JA9D J=KH=;LK L@= >AF9F;A9D HGKALAGF G> L@= GEH9FQ 9K G>
GH=J9LAGFK 9F< ALK ;9K@ >DGOK >GJ L@= Q=9JK =F<=< =;=E:=1J
HJAF;AHD=K ?=F=J9DDQ 9;;=HL=< AF L@= /FAL=< -L9L=K G> E=JA;9

1B9B 6>A $?79=9>=

.@=K= >AF9F;A9D KLO9L=E=FLK 9J= L@= J=KHGFKA:ADALQ G> L@= GEH¢
GHAFAGF GF L@= GEH9FQ K >AF9F;A9D KL9L=E=FLK :9K=< GF GMJ 9M<A
*M:DA; GEH9FQ ;;GMFLAF? )N=JKA?@L G9J< /FAL=< -L9L=K * ) 9F<
LG L@= GEH9FQ AF 9,;;GJ<9F;= OAL@ / - >=<=J9D K=;MJALA=K D90OK 9F<
9F< P;@9F?= GEEAKKAGF 9F< L@= * )

1= ;GF<M;L=< GMJ 9M<ALK AF 9;;GJ<9F;= OAL@ L@= KL9F<9J<K G> L@=
H=J>GJE L@= 9M<AL LG G:L9AF J=9KGF9:D= 9KKMJ9F;= 9:GML O@=L@=J 1
O@=L@=J <M= LG =JJGJ GJ >J9M< .@= GEH9FQ AK FGL J=IMAJ=< LG @
AFL=JF9D ;GFLJGD GN=J >AF9F;A9D J=HGJLAF? K H9JL G> GMJ 9M<AL
;GFLIJGD GN=J >AF9F;A9D J=HGJLAF? :ML FGL >GJ L@= HMJHGK= G> =PH
AFL=JF9D ;GFLJGD GN=J >AF9F;A9D J=HGJLAF? 1 GI<AF?DQ O= =PHJ=KI

)MJ 9M<ALK AF;DM<=< H=J>GJEAF? HJG;=<MJ=K LG 9KK=KK L@= JAKCK
O@=L@=J <M= LG =JJGJ GJ >J9M< 9F< H=J>GJEAF? HJG;=<MJ=K L@9l
=P9EAFAF? GF 9 L=KL :9KAK =NA<=F;= J=?9J<AF? L@= 9EGMFLK 9F< </
AF;DM<=< =N9DMO9LAF? L@= 9;;GMFLAF? HJAF;AHD=K MK=< 9F< KA?FA>A;
L@= GN=J9DD HJ=K=FL9LAGF G> L@= >AF9F;A9D KL9L=E=FLK 1= :=DA=N-=

k'9;A9K 'AFA )» GFF=DD &&*

#INAF= O9DA>GJFA9
'9);@

1= @9N= K=JIJN=< 9K L@= GEH9FQ K 9M<ALGJ KAF;=
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Iy, (o -- .-
9K@ 9F< ;9K@ =IMAN9D=FLK
;75 GMFLK J=;=AN9:D= F=L
#FN=FLGJA=K F=L
*J=H9A< =PH=FK=K 9F< GL@=J ;MJJ=FL 9KK=LK
.GL9D ;MJJ=FL 9KK=LK
()( /H ( -t .
*JGH=JLQ HD9FL 9F< =IMAHE=FL F=L
JA?@L G> MK= 9KK=LK >AF9F;= D=9K=K
JL@=J AFL9F?A:D= 9KK=LK F=L
IGG<OADD
)L@=J FGF ;MJJ=FL 9KK=LK
,=KLJA;L=< ;9K@ FGF ;MJJ=FL
.GL9D FGF ;MJJ=FL 9KK=LK
.GL9D 9KK=LK

&# H&H#H.H# - ( +/#.3 #O#
I, (. &# #&#.# -
[iGMFLK H9Q9:D=
7JM=< =PH=FK=K 9F< GL@=J ;MJJ=FL DA9:ADALA=K
#F;GE= L9P H9Q9:D=
‘L F=L ;MJJ=FL HGJLAGF AF;DM<AF? J9®B9L=3KHO3LQ HJAF;AHI9D 9EGMFLK G>

y=E: =3 9F< J=KH=;LAN=DQ
AF9F;= D=9K= G:DA?9LAGFK ;MJJ=FL
=JAN9LAN= DA9:ADALA=K ;MJJ=FL Z

.GL9D ;MJJ=FL DA9:ADALA=K
OC /1, (. &# #&#.# -
=:L F=L FGF ;MJJ=FL AF;DM<AF? J=D9L=<0H9JLQYHIGEF;AH9D 9EGMFLK G>
=;=E:=J 9F< J=KH=;LAN=DQ
AF9F;= D=9K= G:DA?9LAGFK FGF ;MJJ=FL
=JAN9LAN= DA9:ADALA=K FGF ;MJJ=FL
/IFJ=;G?FAR=< L9P :=F=>ALK AF;DM<AF?9%%KL=J=XL GF< H=F9DLA=K G>
=:=E:=J 9F< J=KH=;LAN=DQ
JL@=J DA9:ADALA=K FGF ;MJJ=FL
.GL9D FGF ;MJJ=FL DA9:ADALA=K
.GL9D DA9:ADALA=K
YUHES (- (0 )CHO (# - (GL=
+/#.3 # #.
GEEGF KLG;C FG H9J N9DM= 9ML@GJAR=< K@9J=K MFDAEAL=< AKKM=< 9F< GMLI
9F< -M:GJ<AF9L= 0OGLAR?2=MR9J=K K E>
J=KH=;LAN=DQ Z Z
*9A< AF ;9HAL9D
' MEMDO9L=< <=>A;AL
.GL9D $MK@A K@9J=@GD<=JK =IMALQ <=>A;AL
(GF ;GFLIJGDDAF? AFL=J=KLK Z Z
.GL9D <=>A:;AL
.GL9D DA9:ADALA=K 9F< =IMALQ <=>A;AL
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.51A =454 535<25A

, 0 (/ (.

)=o) 1)) - )&
L)-- %)) #.

)* o, L #( 2% (- -
-=DDAF? ?=F=J9D 9F< 9<EAFAKLJ9LAN=
KK=L AEH9AJE=FLK z
.GL9D GH=J9LAF? =PH=FK=K

#() &)-- ) ), #)(-

). #()! 2* (-

#FL=J=KL =PH=FK= F=L

9AJ N9DM= ?9AF DGKK GF <=JANO9LAN=K
yL@=J F=L

.GL9D GL@=J AF;GE= =PH=FK= F=L

&)-- ), #()' .2

#F:GE= L9P =PH=FK=

(. &)--

&)-- *, -", -# 0 ( #&l.

1=A?@L=< 9N=J9?2= K@9J=K GMLKL9F<AF? :9KA: 9F< <ADML=<
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$#($! ) O) " #H(CS$ # ( # &*). )
49 ?3:@>,9/> :1 "% /[/:77,=> 0C.0;? >3,=0 ,8:@97?>
y>C1; DB89
(D2>A49=1C5 (81A58>;45AB3=
+>C9=7 %194 =33D<D;1C54@D9CH >=CA>;;9>TC1l; @D9CH
(81A5B 1?9C1; 56939C 56939C =C5A5BCB56939C
9D9F;=K $9FM9JQ
-@9J=K ;9F;=D=< MHGF >GJ>=ALMJ= G> J=KLJA;L=< KLG;C F=L G> J=KLJA;L=<
KLG;C ?J9FLK z z z z z
-@9J= :9K=< ;GEH=FK9LAGF AF:DM<AF? J=D9IZ=< H9JLA=K z z
'G<A>A;9LAGF 9F< J=;D9KKA>A;9LAGF G> O9JI9FLK z z
9K@D=KK =P=J;AK= G> GHLAGFK z z z
#KKMO9F:= G> O9JJ9FLK z z z
(=L DGKK z z z
9D9F ;=K =;=E:=J
-@9J=K AKKM=< MHGF =P=J;AK= G> KLG;C GHLAGFK z z
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